Otto Guenther, Audit Buream 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- of Carculations 
: tude, and will continue to do so, confident im its belief that as long as i dings to this ideal 4 com count upon ihe 

support of the investing public. 
i VOLUME 64 NEW YORK, AUGUST 7, 1935 NUMBER 6 
3 
e 
2 In This Issue: In Coming 
0 
2 Stock Markets in Election Years - - - - - - - = 125 Issues . 
’ What of the Truck Stocks? - - - - - - - - - - 126 ’ 
; Bloc Purchases for Income - - - - - - - - - - 127 
8 Mr. Guenther Returns - - - - - - - - = = = 127 CAN 
“4 Gold Shares ina New Réle - - - - - - - - - - 128 140. 
32 
3 Carloadings Give Hopeful Signal - - - - - - - - 128 
A AAA Taxes Costing Lorillard $1.26 Per Share - - - 129 Hi oe the philosopher, said: “We 
, an : earn from history that we learn 
Transit Securities Still Entangled - - - - - - - 129 nothing: fred: history.” 
Tooth Paste and Hair Tonic Monopoly! - - - - - 1380 history seldom repeats itself, that is 
| : true. But history frequently and 
89 Medium Priced Stocks for Profit - - - - - - - - 130 most emphatically does repeat its 
Wy 
4 a economic patterns—better known as 
38 Better Outlook for Real Estate Bonds iiescde?” Wiseman 
y Radio—The “Dream” Stock - - - - - - - - - 181 —— has laid the foundation 
0 , sini for depression and recovery. That 
ly Technical Position of the Market - - - - - - - 134 1812: 
79 Small Gain for Cities Service - - - - - - - - - 134 after the Civil War and now the 
question arises: What about the 
od. Oldest Stock Exchange Member Dies - - - - - - 186 World War? A coming article dis- 
u The “Rich” Already Soaked - - - - - - - - - 148 cusses the “next” business revival. 
60 
32 
Regular Weekly Departments 
00 
aod Weekly Record of Earnings - - 122 Board Room Brevities - - *- - 1387 

The Market Situation - - - - 123 #Among the Bulls and Bears - - 138 Time and again, discussion veers 
a Stockometer - - - - - - - 123 Dividend Meetings This Week - 140 | to inflation. Will it take hold? And 

The Trend of Things - - - - 124 The Commodity Situation - - 141 | j¢ it takes hold, will it be currency 

News Behind the Ticker - - 124 Dividends Declared - - - - - 142] ; P rat Patel 
ge inflation or credit inflation? Never 

F.W.’s Stock Factographs - - 1382 The Bond Market a - - = = = have these pulsating problems been 
4 L. G’s Column - - - - - 185 Business and Financial Summary 144 
, economists and financial commenta- 
1 PUBLISHED WEEKLY BY tors hesitate to put themselves on 
1 record. In a coming issue, THE 
4 21 West Street, New Yor City by the horns” and goes on record— 
: President and Publisher: Louis Guenther as near as possible—with a defi- 

Vice-Presidents: nite answer. 

3 Henry L. Vonderlieth; H. D. Guenther; Richard J. Anderson; James C. De Long 

4 Secretary: Arthur E. Voss 

2 

3 THE EDITORIAL STAFF 

Managing Editor: Richard J. Anderson 

Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach 

7 

2 George H. Dimon; C, C. Bailey; Andrew A. Bock, Ph.D.; TILL the market is a money market. 

5 W. Sheridan Kane; J. H. Snyder; M. J. Zock; George E. Andresen; J. A. Livingston Sm ont fends are le wm g for a 

0 Business Manager: Henry L. Vonderlieth safe haven and income. The rise in 

; Annual Subscription Rates: Editorial and Business Offices: the bond market, all too often men- 

4 United States, Mexico and Cuba, $10 a year; 21 West Street, New York, U. S. A. tioned, is typica- of this phase of in- 

Ps Canadian, $12 a year; Foreign, $12 a year. Cable Address: Finglobe, New York | dustrial revival. Investors want 

; good yields and in going after them 
force up the prices of bonds and 

2 Advertising Director: James C. De Long for issues 

13 Western Advertising Representative: F. H. Ertel, 727 Monadnock Bldg., Chicago, Ill, pea p ‘ 

3 Copyright, 1935, by The Guenther Publishing narrows. Yet, it 18 still possible to 

| chews two weeks before “the change is to take effect. y ielding preferreds soon will show. 


121 


. 

Member 
of 

>] 

# 

as 

; 

2 

4 

x 


DIVIDEND NOTICE 
PACIFIC LIGHTING CORPORATION 


Common Stock Quarterly Dividend No. 104 of 60 cents per share, payable 
August 15, 1935, to stockholders of record July 20, 1935. 

$6.00 Preferred Stock Quarterly Dividend No. 112 of $1.50 per share, 
payable July 15, 1935, to stockholders of record June 29, 1935. 
Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are 
owned by Pacific Lighting Corporation) have been paid without inter- 
ruption since the initial dividend. 


an 


PACIFIC LIGHTING CORPORATION 
AND SUBSIDIARY COMPANIES 
(PRELIMINARY BEFORE FINAL AUDIT) 


Statement of Consolidated Revenues, Expenses and Dividends 
for the Twelve Months Ended Fune 30, 1935 


Gross OPERATING REVENUE « «+ $47,317,101.42 
DeEpuctT: 

Operating Expenses . . . . $20,021,085.91 

Depreciation. . . . . 6,698,415.00 


Net OPERATING REVENUE ..... .. « « $14,114,504.56 
DeEpDuCcT: 
Bond Interest . .. . « $4,929,669.39 
24,565.09 


Amortization of Bond Discount 
276,744.13 


Less Interest Charged to Construction . 21,624.95 5,209,353.66 


Net INCoME BEFORE DIVIDENDS . ..... . 9,204,343.04 
DIVIDENDS OF SUBSIDIARIES: 
Preferred Stock. . . . . $1,515,893.30 
Common Stock—Minority Interest . . * 165.00 


REMAINDER—APPLICABLE TO 
Paciric LIGHTING CORPORATION . .. . « 7,688,284.74 


DIVIDENDS ON PREFERRED STOCK. . ...... 1,179,990.00 
REMAINDER—APPLICABLE TO COMMON Stock. . . . . 6,508,294,74 
Divipenps on STOCK. . 4°343,303.70 


REMAINDER TO SURPLUS . . ...... - 2,164,991.04 


Amount Per Share Applicable to Common Stock . .. . $4.05 


, 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET, SAN FRANCISCO 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 
an absolute necessity. 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the Gaily issue will be sent post free for one week on application to 


THE FINANCIAL NEWS. 
20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned for themselves a 
world-wide reputation. Recent numbers include Gold, Silver, Palestine, Russia, Morocco, Poland. 
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WEEKLY RECORD OF EARNINGS 


EARNEw PER SHARE 12 Months to June 30 
ON COMMON STOCK: 4935 1934 


Bauman (Ludwig) .............. p$4.18 nil 
Brooklyn Kdison .............. 8.99 $8.33 
Conus. Gas, Elec. Lt. & Pr. of Balt.. 4.11 4.17 
Cons. Gas of New York........... 2.10 2.57 
National Power & Light.......... 0.82 0.94 
die! 2.38 3.45 
0.47 2.50 
4.05 2.27 
Third Avenue Railway.......... nil 0.94 
3 Months to June 30 
Melutyre Porcupine Mines......... 1.03 1.19 
Studebaker ........ ses nil 
6 Months to June 30 
American Bank Note......... eee 0.43 nil 
American Metals .......... cae 0.07 nil 
American Rolling Mill.. .... ee 1.40 1.14 
American Writing Paper ‘ nil nil 
Anaconda Wire & Cable ‘ 1.11 1.22 
Bangor & Aroostock Railroad...... 5.92 4.95 
Belding Hemingway ............. U.60 0.57 
Blumenthal (Sidney) ........... 0.95 nil 
Boston & Maine Railroad......... nil nil 
Campbell, Wyant & Cannon Fdry... 0.738 0.21 
Certain-Teed Products ........... nil nil 
Checker Cab Manufacturing....... nil nil 
Cleveland Graphite Bronze......... 2.90 ios 
Consolidated Aircraft, ............ 0.48 es 
Continental Oil (Dél.)........... 0.67 0.50 
Crocker-Wheeler Electric Mfg...... 0.07 nil 
nil nil 
Detroit & Machinas Ry........... nil nil 
Kureka Vacuum Cleaner........... 0.49 0.60 
Federal Motor Truck............. nil 0.07 
0.09 nil 
1.34 1.32 
2.01 2.46 
Hershey Chocolate ..... 2.37 2.46 
Industrial Rayon ..... 0.43 1.80 
Illinois Bell Telephone. . 2.88 1.65 
Int’! Business Machines. 4.94 4.83 
0.57 0.79 
Kelsey-Hayes Wheel ............. c3.23 c0.80 


MeGraw-Hill Publishing .......... 0.45 0.24 
Merchants & Miners Transportation. 0.58 0.99 
Monsonto Chemical ............. 1.90 1.59 


National Dairy Products.......... 0.49 0.58 
N. Y., Honduras & Rosario Mining. . 2.18 1.82 
Panhandle Producing & Refining.... nil nil 
Pond Creek Pocahontas........... ~ 0.91 2.12 
Reynolds Spring ... Snake er 1.70 1.14 
Ritter Dental Mfg......... aa nil nil 
Royal Typewriter ......... oe 1.90 1.28 
Seaboard Qi] (Del.)....... 0.68 0.59 
Shattuck (Frank G.)... 0.06 0.11 
Southern California Edison........ 0.43 0.42 
0.06 nil 
Texas Pacific Coal & Qil........ . nil nil 
Thompson (John R.).........06- nil nil 
U. §. Industrial Alcohol.......... 0.70 0.90 
Playing Card... 0.79 0.94 
Universal Pipe & Radiator........ nil nil 
Western Maryland Ry............. p2.46 p3.03 
Westinghouse Air Brake.......... nil 0.01 
West Virginia Coal & Coke........ 0.85 0.27 
Worthington Pump & Machinery.... nil nil 
Yellow Truck & Coach Mfg........ p1.28 p1.81 
Youngstown Sheet & Tube......... nil nil 
Zonite Products nil 0.28 
12 Months to May 31 
General Mills ..cccccccsesceece: 4.12 3.56 


26 Weeks to June 29 
Continental Baking p1.84 p2.04 


27 Weeks to July 6 


Ward Baking pl.25 nil 
‘ 39 Weeks to May 25 
Warner Bros. Pictures.........e0% 0.02 nil 


b On class B stock. ¢ On combined class A and B stocks, 
p On preferred stock, 


THE FINANCIAL WORLD 


| 

| 

| 

ne Maine Central Railroad.......... nil nil 

a Murray Corp. of America.......... 1.56 0.36 

National Cash Register..........- 0.43 0.61 
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The Market Situation 


Continuing business improvement and appearance of better than expected earn- 
ings statements, in most cases, have been more than outweighing the numerous 
political uncertainties. 


HE general situation as it affects the security 

markets continues to be more favorable than other- 
wise. Business is currently displaying an encouraging 
upward trend, in a period when seasonal influences 
normally result in little or no progress and in contrast 
to the direction of movement a year ago. Second quarter 
earnings statements on the whole have been unex- 
pectedly good, and developments so far during the third 
quarter suggest that reports covering this period also 
will afford grounds for gratification. Particularly 
should this be the case when those reports are compared 
with the statements covering operations during the 
third quarter of 1934, for general business at that time 
was running at a level lower than that currently being 
experienced, and costs had not yet been brought under 
the control that has been evidenced in most of the re- 
cent exhibits. One of the most encouraging aspects of 
the present situation is the indication of progress on 
the part of the heavy industries, which up until recent 
months have been the laggards in the recovery move- 
ment. 


HERE is adequate basis for the opinion that the 
longer term trend of stock prices will continue to be 
upward—despite political uncertainty, and despite 
whatever temporary interruptions may occur. Some 
speculative operations are doubtless under way in the 
market, and thére have been indications of some in- 


crease in public participation, but for the most part 
the rise continues to reflect investment buying which 
is being conducted with cash resources rather than re- 
sort to brokers’ loans. The healthy fundamental posi- 
tion of the price structure is amply attested to by the 
extremely low ratio of brokers’ loans to market value of 
listed securities. There is no indication of any early 
change in the present complexion of the money market, 
and the prospect is that rates will continue at ab- 
normally low levels for an indefinite length of time. As 
long as this situation persists, the yields obtainable 
from bonds will remain unattractive to the average in- 
vestor and the transfer of funds from bonds to better 
yielding equities may be expected to continue. Thus, 
with stocks constituting about the only medium which 
affords reasonable yields and with the trend of cor- 
porate earnings (and dividends) remaining upward, 
the ingredients necessary for a broad liquidating move- 
ment appear to be absent, 


ONSEQUENTLY there is no reason for change in 
investment policy. Speculative profits may be 


taken here and there in issues which seem to have been 
over exploited, but on the whole, retention of sound 
issues is fully warranted. Purchase may be made of 
bargains as they are uncovered, and any significant 
set-back in the general price movement may be utilized 
for the acquisition of additional attractive issues. 
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TREND OF THE BOND AVERAGES: || TREND OF COMMODITY PRICES 


Business: There has been no cessation in the up- 
ward climb of the various business in- 
dexes. Materially better than seasonal performance is 


being continued by such lines as automobile produc- 
tion, steel mill output, electric power consumption and, 
more recently, railroad traffic. The latter still is run- 
ning a bit below 1934 levels, but the spread has been 
narrowing. Auto makers are turning out more than 
80,000 units a week as against about 65,000 a year 
ago, and the steel industry is operating at around 46 
per cent of capacity compared with 26 per cent 12 
months back. In addition, the direction of trend a year 
ago was just the reverse of that now being witnessed. 
The barometric steel industry, for instance, continued 
its decline—which started in June from 57 per cent— 
until the beginning of September, at which time output 
had sunk to only 18 per cent of capacity. In the sub- 
sequent rise to the end of the year it attained only 35 
per cent. 

Just as business has been going ahead without bene- 
fit of the $4 billion relief fund, so has it been largely 
ignoring the protracted Congressional session. The 
reason seems to be that the pent up demand arising 
from four to five years of retrenchment and denial has 
now grown so strong that—politics or no—the resultant 
vacuum is exerting a powerful influence. Once a move- 
ment of this sort gets under way its duration is usually 
much more than a mere matter of a few weeks or 
months, but helps accelerate recovery in general busi- 
ness as a whole. 


Earnings: Corporate earnings gains have been the rule 
——— in half year statements, but improvement 
has been selective. Among the worst performers have 
been the distilling companies, with earnings for the 
two leaders off 40 per cent from results of the first half 
of 1934. At the other end of the range are the two 
leading machinery companies, with a gain of 170 per 
cent. Other groups have enjoyed striking improvement, 
with the two electrical equipments gaining 80 per cent, 
four building suppliers, 40 per cent, two automobile 
companies, 33 per cent and three finance companies, 30 
per cent. 


Institution of legal proceedings against 


Middlemen: 
——_—= collection of AAA processing taxes by 


meat packers, flour millers, textile companies, et al., 


News Behind 


HE market was called upon to absorb some rather 
heavy profit taking in the early days of last week, 
but the more active traders continued bullish on the 
general trend. On Tuesday, one of the biggest pro- 
fessionals was a liberal seller of long stocks, including 
General Motors, Westinghouse, Libbey-Owens and Na- 


tional Distillers. It was said that he was lightening 
his position prior to an extensive vacation abroad, and 
no undue significance attached to the liquidation. Floor 
traders and commission houses absorbed offerings at 
moderate concessions, upwards of 50,000 shares of 
stock representing the selling. 


T is said that the original groups in both Chrysler 
and Westinghouse are not yet taking profits, and 
added to holdings again last week. Foreign buying in 
the steels and New York Central was noted. Reports 
were that the better outlook for the heavy industries 
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The Trend Things 


is apparently resulting in the Administration’s deter- 
mination to “investigate” those and several other fields 
to determine whether or not earnings are too large, 
or whether profits are being made at the expense of 
the farmer and the consumer. Funds for the investi- 
gation are being sought from Congress, but when (and 
whether) these inquisitions will get under way is un- 
certain. The attendant publicity on any such inquiry 
would doubtless constitute a temporary market drag 
on the stocks of the groups affected. 


Steel: Further gains in production (and demand) 
=——<—= are being enjoyed by steel mills in what is 
normally the dullest period of the year. No single 
large source is responsible for the continued growth in 
demand, orders coming in from a wide range of mis- 
cellaneous fields. Two of the largest customers—the 
automobile manufacturers and the can companies—have 
maintained their demand, although a tapering off from 
these two sources is expected soon. The Ford plants, 
for instance, already have closed down preparatory to 
new model changes. The fact that demand is coming 
from the miscellaneous steel users is regarded as a good 
indication of general improvement throughout the busi- 
ness structure. 


“Roosevelt Market”’®: Shares of the gold mining com- 
—_ panies, for which the present 
Administration has done so much, stand about 4 per 
cent below their prices of four and a half months ago. 
Shares of the utilities; which companies have been 
singled out for such unprecedented attacks, during the 
same period have moved up around 70 per cent. 


Taxes: No reliable estimates of the effects of the 
=———— House tax bill on individual companies are pos- 
sible, for the reason that excess profits subject to taxa- 
tion would be determined by the “declared” capitaliza- 
tion of the various companies, each company having al- 
ready made its own declaration. But judging by the 
total which Treasury experts expect such a bill to raise 
—$115 millions from all corporations—the individual 
added burden should be slight. General Motors alone 
paid $15.4 millions income taxes on last year’s business, 
which figure compares with the $115 millions total in- 
crease expected from the new bill. There are over 
500,000 corporations—large and small—in the U. S. 


the Ticker 


was a bullish factor for Central and the stock was a 
leader. Speculative funds are turning more actively 
to the steels on the theory of larger ship building over 
the next few years and a greater demand for munitions 
and armaments. Selling in the silvers was not re- 
garded as impressive. Some of the offerings came 
from a pool which was rather extensively committed, 
and has been putting out stock for several weeks. 


EPORTS from Chicago and the West Coast con- 
tinue rather encouraging. The West has been buy- 
ing the rails and oils recently and some of the building 
issues. Some profit taking by Detroit interests oc- 
curred in the motor accessories, but Bendix and Murray 
still have a speculative following. All sorts of rumors 
are floating around about Douglas Aircraft. A part- 
ner in a Stock Exchange firm closely identified with 
(Please turn to page 142) 
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Markets in Election Years 


HE beat of the political drums 

is scarcely ever completely stilled, 
but their full resonance is heard 
but once in four years when the 
nation prepares to elect its new 
President. A year, more or less, 
before the presidential election day, 
political activity begins to increase, 
and the beating of the tom-toms 
rises steadily in a great forensic 
crescendo which culminates just be- 
fore the first Tuesday of November 
of the even-numbered year. The ex- 
ceptional importance of the outcome 
of the next presidential contest 
points to an unusually long and 
bitter period of electioneering. The 
height of the battle will probably 
not be reached until next summer or 
fall, but in view of the fact that the 
major election contests sometimes 
have important effects upon the se- 
curity markets, it is, perhaps, not 
too early for the investor to consider 
the possible influences of what 
promises to be the most important 
presidential race since that of 1896. 


The First Six Months 


A brief summary of the stock 
market trends of past years in 
which presidential elections have 
been held is presented in the accom- 
panying tabulation. In the 11 elec- 
tion years covered, stock prices 
showed a net advance between 
January 1 and December 31 in 6; 
a net decline in 5. Of greater in- 
terest at this time are the figures 
showing market action in the first 
half of the election years and the 
trends between June 1 and Novem- 
ber 15. Prices on June 1 were lower 
than at the beginning of the year 
in 7 of the 11. The low for the 
year was established at some time 
during the first six months in 8 of 
the 11. November 15 prices were 
higher than those for June 1 in 10 
of the 11. 

Although factors not directly con- 
nected with politics have, of course, 
had some influence upon stock prices 
in all election years, the recurrence 
of a substantial decline in the mar- 
ket at some time in the period from 
February to October is not without 
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When political issues are 


sharply defined and 
strongly contested, uncer- 
tainty as to the outcome 
often acts as a brake upon 
business and the markets. 


significance. In all of the years 
under consideration, except 1920, 
the year’s low was established well 
before election day. The exception 
of a December low in 1920 was the 
result of abnormal circumstances 
with the beginnings of the severe 
primary post-war business depres- 
sion coming strongly into evidence 
at that time. Post-election recov- 
eries have frequently brought the 
stock averages in November or 
December to a level above that of 
the previous year-end, but it is 
evident that political uncertainties 
have often caused market unsettle- 
ment during the heat of the cam- 
paigns, 

Sometimes the issues in a presi- 
dential campaign are not especially 
important. The contest in 1928 was 
one of personalities more than issues. 
At such times, the market effects 
are not so likely to be pronounced. 
On the other hand, when the issues 
are sharply drawn, and especially 
when the leading issues concern eco- 


nomic, monetary and business poli- 
cies, the effects on the stock market 
may be far-reaching. In view of 
the lack of unity in both major 
parties, it may be somewhat early 
to predict platform planks. Never- 
theless, it appears reasonable to ex- 
pect that the Republican party will 
adhere to a conservative position in 
respect to money, business regula- 
tion, social planning and constitu- 
tional guarantees, whereas’. the 
Democratic platform will be at least 
“liberal” and quite possibly radical 
in respect to these leading issues of 
the day. 


A Good Parallel 


If this assumption is correct, it 
will be necessary to go back to the 
campaign of 1896 to find anything 
resembling a good parallel to the 
predominance of economic and mone- 
tary issues and the sharp cleavage 
between the proposed methods of 
treatment. (Some similarities may 
be found in the Taft-Bryan cam- 
paign of 1908, but the stock market 
discounted Bryan’s defeat and re- 
covery from the panic of 1907 
through the first 10 months of the 
year.) The leading issue of the 
1896 race was Bryan’s championship 
of free coinage of silver and the 
support of the gold stand by the 
Republican party under the leader- 
ship of McKinley. In the latter part 


STOCK PRICE TRENDS IN ELECTION YEARS 

*Industrial Stock Average 

Year’s Year’s 

Year 4Jan.1 fNov.15 +Dec. 31 High Low 
1932.... 74.62 44,93 65.26 59.93 88.78 March 8 41.22 July 8 
1928.... 203.85 220.27 269.42 3800.00 300.00 Dec. 31 191.33 Feb. 20 
1924.... 95.6 90.16 108.68 120.51 120.51 Dee. 31 88.33 May 20 
1920.... 108.76 90.20 76.6 71.95 109.88 Jan. 3 66.75 Dec. 21 
1916.... 98.81 91.86 107.72 95.00 110.15 Nov. 21 84.96 Apr. 22 
1912.... 82.36 88.32 90.09 87.87 94.15 Sept. 30 80.15 Feb. 10 
1908.... 59.61 74.38 87.68 86.15 88.38 Nov. 13 58.62 Feb. 13 
1904.... 47.87 48.26 69.17 69.61 73.23 Dec. 5 46.41 March 12 
1900.... 68.13 59.38 66.81 70.71 71.04 Dec. 27 52.96 Sept. 24 


—Average of monthly high and low for January, June, November and December— 


1896.... 
1884.... 


22.4 
26.3 


21.5 
21.1 


22.5 
22.7 


21.3 
21.8 


18.5 August 


23.3 February 
27.3 March 


21.1 June 


*Dow-Jones 1900-1932; Axe-Houghton indexes for 1884 and 1896. #¢Or nearest 


trading day. 
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of 1894 and in 1895 there had been 
substantial recovery from the panic 
of 18938. Some evidences of con- 
tinuance of a recovery trend appear 
in the history of 1896. There was 
a substantial favorable foreign trade 
balance, and many of the important 
railroads—such as the Atchison, 
Erie, Reading, Northern Pacific and 
Norfolk & Western—which had gone 
into receivership in the early 1890s 
completed their reorganizations and 
were released from the courts. 
Nevertheless, the Commercial & 
Financial Chronicle described the 
year as “a twelve-month of great 
anxiety and trial, marked by intense 
and growing business depression, 
and by disturbing incidents and con- 
ditions which came in almost endless 
succession.” The annual review of 
this publication ascribes the severe 
depression in business and the mar- 
kets in 1896 to the attitude of 
Congress on foreign relations, the 
acts of Congress on financial ques- 
tions, and the campaign champion- 
ship of the Democratic party of free 
coinage of silver and “other destruc- 
tive doctrines.” In this connection, 
it is of interest to note that the 
“Silver Senators” (the appellation 
was the same in 1896) prevented 
the passage of tariff legislation by 
insisting on “something for silver.” 

The injection of unorthodox poli- 
cies on money and other unsound 
economic doctrines as the leading 
issues of the campaign precipitated 
a new panic. In the latter part of 
August, 1896, the call money rate 
went up to 15 per cent. The gold 
stocks of the U. S. Treasury declined 
alarmingly. The panic subsided, and 
a general recovery began after 
Bryan’s decisive defeat. 


Monetary Theories Soft-Pedalled 


In view of the recent tendency of 
the present Administration to soft- 
pedal the “crackpot” monetary 
theories which were so much in 
evidence in 1933 and 1934, it is not 
entirely likely that money will be the 
leading issue of the 1936 contest. 
However, the “Silver Senators” still 
wield great political power, and it 
may be considered advisable to curry 
their favor by promising more dilu- 
tion of the currency by purchase of 
the white metal at absurd prices. In 
any event, the primary issue is prac- 
tically sure to be sound economic 
principles versus dangerous experi- 
mentation. Since the results of the 
election may influence economic and 
investment trends in this country for 
many years, and the outcome is no 
longer regarded as a “walk-away” 
for the Democrats, it would not be 
surprising if the increasing emphasis 
upon political uncertainties should 
result temporarily in some hesitation 


in business and the markets some | 


time next year. 
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What of the Truck Stocks? 


The substantial improvement in sales of commercial 
vehicles has been concentrated in the lighter weight 
models, the market for which is dominated by Ford, 


General Motors and Chrysler. 


Mack and White 


apparently losing ground. 


OMPLETE truck and commer- 

cial car registrations for June, 
1935, showed sales of new units to- 
taling more than the 47,968 regis- 
tered in May, aggregating for all 
states a total of 48,243 units. This is 
not only a contra-seasonal increase 
but also establishes a new sales 
record for the month. The previous 
high record was made in June, 1929, 
when 45,114 units were sold. Full 
registration figures for the first six 
months totaled 254,063 units, a gain 
of 30 per cent over the correspond- 
ing figures for 1934. The total truck 
and commercial car sales for the ‘irst 
half of 1935 were only 3.4 per cent 
below the first six months of 1929, 
the record year for the industry. If 
truck sales hold up as well in the last 
half as in 1933 and 1934, a new full 
year’s record may be established. 


A New Record for 1935? 


However, even if 1935 sets a new 
record for unit volume of truck and 
commercial vehicle production, the 
aggregate value of the output will 
still be far below the 1929 figure. 
Substantial price reductions are re- 
sponsible in large part for this 
divergence of trends, but the con- 
centration of demand in the truck 
groups of relatively light weight is 
of greater importance, at least to the 
investor who is interested in the in- 
dustry’s securities. 

Sales of trucks of greater than one 
and one-half tons capacity have been 
unsatisfactory in recent years; the 
trends in division being 


especially disappointing in view of 
the large sums which have been 
spent on PWA projects and other 
work-creating plans financed by the 
Federal and local governments. In 


the years since 1930, trucks of less 


Trucks Are 
Lagging in the 
Recovery Race 


than two tons capacity have ac- 
counted for about 92 per cent of total 
production (1931—92.9, 1932—91.7, 
19383—91.5, 1934—91.9). This con- 
trasts with percentages for the 
heavier trucks of 12.1 in 1927, 11.6 
in 1928 and 10.0 in 1929. 

Consequently, despite the fact that 
the percentage of truck production 
to total motor vehicle production has 
been gaining sharply in recent years 
(16.4 per cent in the first five 
months of 1929; 18.1 per cent and 
20.6 per cent in the corresponding 
period of 1933 and 1935, respec- 
tively), it is not surprising that the 
manufacturers of heavy duty trucks 
have not shared appreciably in the 
prosperity of the motor industry as 
a whole. The big gainers have been 
the truck divisions of the three 
largest automobile manufacturing 
companies — Ford, Genera. Motors 
and Chrysler. But on the other 
hand, we find that registrations of 
Mack trucks for the first six months 
totaled only 728 units as against 
1,002 in 1934, and registrations of 
White trucks totaled 1,501 against 
2,292 for the corresponding period 
of last year, 


Invading the Light Truck Field 


The companies like Mack and 
White which formerly manufactured 
only heavy duty trucks have entered 
the light weight field in recent years, 
but as the figures given above show, 
their invasion of the lower priced 
market has not been notably suc- 
cessful. It appears that the dif- 
ficulties of meeting the competi- 
tion of the large volume producers 
are great. Although sales of GMC 
trucks, manufactured by Yellow 
Truck & Coach Manufacturing 
Company, showed a gain over 1934 
in the first half, the company’s 
net income for the period amounted 
to only $1.28 per share of 7 per cent 
preferred stock, which compared 
with $1.81 per share in the first half 
of 1934. This suggests that Mack, 
which earned only 3 cents a share 
for 1934, and White, which reported 
a loss, will not do well in 1935. 

In the absence of any indication 
of any substantial recovery in the 
market for the larger sizes of trucks, 
Mack (currently selling around 23) 
and White (around 11) as well as 
the stocks of the other independent 
truck manufacturers, do not appear 
to offer much speculative appeal. 
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Bloc Purchases for Income 


Chesapeake & Ohio, General Mills and Pacific Lighting 

common offer the attractive return of 5.3 per cent, 

reasonable safety of income and diversification in 
investment. 


IVIDEND paying. common 

stocks are not hard to find. 
Indeed 1934 and thus far in 1935 
there has been one dividend after 
another—either an initial payment 
or a resumption of payment. But 
dividend paying stocks that afford 
something that might be called a 
“return” are something else again. 
They are hard to find in this market 
of low money rates, but they do 
exist. 

The purchase of dividend paying 
stocks in a group is often advanta- 
geous. Three stocks which lend them- 
selves to this type of investment 
procedure, because they provide di- 
versification, are: Chesapeake & 
Ohio, a leading railroad; General 
Mills, an important flour company; 
Pacific Lighting, prominent Pacific 
Coast gas utility. A bloc purchase 
of ten shares each would cost about 
$1,550. The annual cash income 
would ‘be $82. The current return, 
at recent selling prices, would be 
5.38 per cent, considerably better 
than the average return available 
today. Highlight discussions of the 
companies follow: 


CHESAPEAKE & OHIO is the only 
important railroad company cur- 
rently paying dividends at a higher 
rate than in pre-depression years. 
The C. & O. has maintained divi- 
dends without interruption or reduc- 
tion throughout the depression; 
more than that in 1933, the yearly 
rate was raised from $2.50 to $2.80. 
Earnings in all recent years have 
covered the dividend by a wide mar- 
gin. Net income per share of com- 
mon stock has been as follows: 1934, 
$3.81; 1933, $3.71; 1932, $3.18; 1931, 
$3.45; 1930, $4.14. Despite  in- 
crease in wages and other operating 
costs, the company’s earnings have 
been well maintained in 1935. Net 
income for the first half of the cur- 
rent year, after all charges, amounted 
to $1.76 per share, which compares 
with $1.82 per share in the cor- 
responding period of 1934. If the 
expected seasonal gains in business 
materialize this fall, 1935 earnings 
should approximate or possibly ex- 
ceed those for last year. 

In view of the high degree of earn- 
ing stability shown in years of 
severe business depression, and the 
good margin of coverage for divi- 
dend requirements, Chesapeake & 
Ohio stock appears to be entitled to 
a larger measure of recognition as 
an equity investment for income re- 
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New Opportunities on the Big Board 


turn than is accorded by the current 
market. The yield of 6.2 per cent 
at current prices, around 45, appears 
to be distinctly out of line with the 
returns obtainable from other issues 
of comparable quality. (Factograph 
No. 331.) 


GENERAL MILLS common stock, 
around 70, affords a return of 4.3 
per cent. The $3 dividend has been 
maintained since 1928, and earnings 
have shown marked stability in the 
last seven fiscal years. In fact, in 
the seven years, there has been a 
surplus over dividends of $6.73 per 
share. Reflecting moderate gains in 
consumption and higher selling 
prices, sales in the fiscal year ended 
May 31, 1935, were at the highest 
level since the 1930 period, 21 per 
cent better than the preceding fiscal 


year. Increases in expenses and 
taxes, however, offset, to some ex- 
tent, the gain in sales. The balance 
available for the comm-m after pre- 
ferred dividends was eyual to $4.12 
per share, as against $3.57 and $4.13 
respectively in the 1934 and 1933 
fiscal years. 

It is interesting to note the im- 
portance of the tax burden in the 
recent fiscal year. Excluding the 
processing taxes (which amounted 
to 1% times the total amount of 
wages and salaries paid) Federal, 
state and local taxes cost the com- 
pany around $2.58 per share. Earn- 
ings expansion over the intermediate 
term may be at a gradual pace, 
but the building up of the profitable 
specialty foods division should aug- 
ment future income under more nor- 
mal marketing conditions. (Facto- 
graph No. 167, Last B&B, June 26.) 


PACIFIC LIGHTING, early this year, 
reduced the dividend on the com- 
mon stock from a $3 annual rate to 
$2.40 a share, the first reduction 
since 1899. Earnings in 1934 were 
off to $2.72 a share as compared with 
$3.28 a share in 1933. Thus, the div- 
idend was not being covered; thus, 
the conservatism. Perhaps, however, 
if directors had foreseen what was 
to come, they would have hesitated 
before shattering a 36-year prece- 
dent. For almost as soon as the 
dividend was cut, earnings turned 
sharply upward. This was due in 
part to the weather. During the 
past spring, particularly, the weather 
was cooler. Consumption of gas 
went up sharply, and sales in the 12 
months ended June 30, 1935, were 
$47.3 millions, as compared with 
$42.6 millions in the preceding 12 
months. Thus, in the 12 months 
ended June 30, 1935, earnings, after 
preferred dividend requirements, 
were equal to $4.05 a share, or well 
over even the old dividend rate of 
$3 a share. At recent levels, around 
40, Pacific Lighting common affords 
a return of 6 per cent—and there is 
always the possibility that directors, 
now that earnings have improved 
noticeably, may decide to be more 
liberal toward stockholders. (Fac- 
tograph No. 174, Last B&B, Feb. 6.) 


MR. GUENTHER RETURNS 


R. LOUIS GUENTHER, Publisher of THE 

FINANCIAL WORLD, returned last week 
from a trip through England and Europe. 
abroad, Mr. Guenther consulted with a number of 
financial and economic authorities and in addition 
made independent studies of the foreign situation. 
The results thereof will appear in coming weeks. 


While 


—THE EDITORS 
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HILE industrial stocks as a 
whole have advanced about 25 
per cent from their 1935 lows of 
the middle of March, the gold stocks 
have not only shown no progress 
marketwise but have actually de- 
clined on the average by 2 to 3 per 
cent. And this in the face of their 
relatively moderate price-to-earnings 
ratios and attractive dividend re- 
turns. 

There is in reality, however, no 
inconsistency in this contrast, for 
the economic fundamentals under- 
lying the gold mining industry are 
to a considerable extent antithetical 
to the average secular industrial 
trend. Thus, during periods of de- 
pression when commodity prices are 
falling and industrial and business 
activity is declining, the gold com- 
panies find their costs decreasing 
while their market remains unlimited 
at prices never below, and sometimes 
far above, the pre-depression levels. 
When currency devaluation becomes 
widespread and potentialities of 
drastic monetary’ inflation are 
visioned these stocks assume addi- 
tional desirability as a means of 
protecting capital from the effects 
of the currency dilution. 


A Change of Psychology? 


When, on the other hand, investor 
psychology is turned away from the 
fear of monetary inflation and 
begins to contemplate the prospect 
of orthodox economic recovery under 
the stimulus of low interest rates 
and credit expansion, the primary 
emphasis shifts from pure and 
simple capital conservation to par- 
ticipation in the fruits of reviving 
business and industry. Such a 
change in psychology is the most 
significant aspect of the _ recent 
course of the market to which the 
contrasting ‘action of the gold 
stocks bears unimpeachable witness. 
Granted that international currency 
stability has not yet been achieved, 
and granted that our Government is 
still spending at a rate far beyond 
its income—both conditions which 
leave the devaluation door still ajar 
—there is little room for doubt that 
this change in psychology and shift 
in investment emphasis have taken 
place. And since confidence is per- 
haps the most important recovery 
ingredient that has been in large 
part lacking during the past two or 
three years, this psychological tran- 
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Gold Shares in a New Réle 


In the face of vigorous price advances by most of the 

stock market, the gold shares have actually declined 

since last March. Are fundamentals changing? Is infla- 
tion a dead letter? 


sition carries within itself a con- 
siderable degree of assurance that 
the objectives which it visualizes will 
be realized. 

On this basis, the gold stocks ap- 
pear to afford little discernible pros- 
pect of further expansion of earn- 
ings (except for the rather negligible 
possibilities in individual situations 
of the discovery and development of 
new profitable orebodies), and their 
only justifiable function in the aver- 


age investment program is to bolster 
income and provide some latent 
hedge against the outside chance of 
further devaluation. Earnings of 
the group have been restricted over 
the past year by the slow trend 
toward higher costs and heavier 
taxation, and by the decision of most 
managements to use the _ present 
period of expanded profit margins 
for the mining of some of their 
leaner oreg and the consequent pro- 
longation of the life of the mines. 

While it does not appear neces- 
sary that investors should forsake 
all representation in the sounder 
gold stocks, it does appear advisable 
that any disproportionate holdings 
in the group be adjusted to take 
advantage of the indicated prospect 
of normal business improvement 
under the stimulus of an expanding 
credit structure. 


Carloadings Give Hopeful Signal 


Downtrend, since 1931, perhaps may be broken; October 

shapes up to be a good month and carriers are now 

approaching the point where fixed charges—overall— 
may be covered respectably 


OT since the last week in Octo- 

ber, 1931, have the railroads 
had a 700,000 carload-week. Not 
since October, 1931, have the rail- 
roads averaged 700,000 carloads of 
freight weekly in one month. Which 
is a railroadman’s manner of saying 
that for almost four years the rail- 
roads of the United States have had 
a terrible time financially. 

The railroads live on freight. We 
can talk all we want and cheerfully 
about reducing passenger rates to 2 
cents a mile to divert business away 
from buses. But when it comes 
down to paying the coupons on out- 


ARE THE 
BRAKES 
BEING TAKEN 
OFF OF IDLE 

FREIGHT CARS? 


standing funded debt, it is freight 
that provides the cash. And that 
brings us to some statistics. 

For the first six months of 1935, 
the Class I carriers did not cover 
their fixed charges. In fact they 
fell $60 million short—about $10 
millions a month. But in recent 
months the loss has been moderat- | 
ing. It was only about $3.5 millions [ 
in June. Several factors account for 
the recent improvement. One is that 
business usually improves as fall 
approaches. Carloadings step up. 
That has been true in recent weeks, 
even though loadings for the week 
ended July 20 were 3.7 per cent 
lower than the corresponding week | 
last year. 


Carloadings and Profits 


The important point to be noted 
is that carloadings are running 
fairly close to profit margin require- 
ments. Largely because railroads 
have managed to effect numerous 
operating economies since 1929. 
They have had to. In 1929, weekly 
carloadings of 1,000,000 were not 
infrequent. In scaling down ex- 
penses to snuggle to less than 700,- 
000 carload-weeks, the carriers have 
had to do substantial retrenching. 

That is their status today, as fall 
approaches. And expectations are 
that it will be a good fall. First, 
a good farm crop is expected, which 
means heavy movements of freight 
in harvest time; second, general 
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business is on the upgrade, which 


means better-than-average-over-the- 
recent-past movements of merchan- 
dise, materials, coal and so on. All 
in all, the farm and general business 
items count up, and the probabilities 
are that October, this year, will pro- 
duce at least one 700,000 carload- 
week. Possibly the weekly average 
for the month will be better than 
700,000 cars. 

And that means that the railroads 
will be covering fixed charges re- 
spectably. Too much store should 
not be placed by a one month phe- 
nomenon. Just as a swallow “maketh 
not a summer,” so 700,000 carloads 
a week for one month does not make 
a good year. It is possible that an 
exceptional autumn may wipe out 
a large part of the losses incurred 
in the early part of the year and that 
1935 may prove to be better than 
1934 when the deficit after fixed 
charges amounted to $32 millions. 

Really significant, however, is 
what will happen after October. 
Has the trend in railroad freight 
traffic been reversed? Will traffic 
continue at a better than seasonal 
pace? Those are unanswerable ques- 
tions at this juncture. But an as- 
sumption is not illogical. The 
assumption is this: The railroads 
ought to do better in 1936 than in 
1935 and they ought to be able to 
come closer to covering their fixed 
charges, as a whole—even allowing 
for the fact that increased mainte- 
nance expenses would undoubtedly 
accompany rising revenues. 


AAA Taxes Costing 
Lorillard $1.26 
per Share 


MOVEMENT is underway to 
make it difficult (if not im- 


) possible) for processors to collect 


previously paid AAA taxes—assum- 
ing AAA to be held unconstitutional 
—unless they can show definitely 
that such levies were not passed on 
to consumers or others, but were 
entirely absorbed by the suing com- 
pany, 

The cigarette companies appear 
to be in good position to prove such 
claims. The burden which these 
taxes have constituted on earnings 
is shown by Lorillard’s statement— 
made in connection with court action 
to restrain the Government from col- 
lecting further processing taxes on 
tobacco—that its AAA imposts have 
approximated $200,000 a month. On 
an annual basis this would be equi- 
valent to around $1.26 per share of 
common stock. Last year’s reported 
earnings were but $1.15 a share and 
dividends of $1.20 a share were paid. 
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Transit Securities Still Entangled 


Unification is obvious solution to complex Inter- 

borough, Manhattan and B.-M. T. situations; would be 

a salvation to Manhattan and also help city; I. R. T. has 

two possibilities for gain; B.-M. T. can stand on 
own feet. 


EVER have conditions been 

more favorable to transit uni- 
fication in New York City. First, 
interest rates are low and therefore 
the municipality will be able to 
finance subway and elevated acquisi- 
tions at favorable rates. Second, the 
Brooklyn-Manhattan Transit Cor- 
poration and the city have reached 
a tentative agreement on terms. 
Third, Samuel Untermyer, who has 
been in and out of unification with 
variegated resuits, is now committed 
to devoting his energies toward its 
consummation, as counsel to Man- 
hattan Railway and Interborough 
Rapid Transit stockholders. Fourth, 
I.R.T. and Manhattan interests are 
agreed on how to divide the equity 
proceeds of a deal. Fifth, the addi- 
tions to annual revenues inuring to 
the city through unification would 
be a boon to Mayor LaGuardia in his 
efforts to reduce taxes. Sixth, last 
and most important, the Inter- 
borough and Manhattan are in re- 
ceivership and_ stockholders are 
anxious to lift that receivership. 


The Same Old Story 


But still, seemingly, nothing hap- 
pens. It is the same old story: too 
much haggling. The city and the 
Interborough - Manhattan interests 
cannot come to terms. The city has 
made an offer which is considered 


SAMUEL UNTERMYER 
In Again 


paltry—about $18 millions for the In- 
terborough-Manhattan equity, which, 
v-hen divided on the basis of 66 per 
cent for Manhattan and 34 per cent 
for Interborough, would amount to 
about $20 a share for Manhattan and 
$17 a share for Interborough. Pos- 
sibly, doubling of the offer might 
bring some tangible results, even 
though the Manhattan group has in- 
sisted that $60 millions for the com- 
bined equity would be cheap. 

Aside unification, itself, 
there are interesting considerations. 
There pends the suit of the Inter- 
borough to disaffirm the Manhattan 
lease. What the courts will do in this 
squabble is unpredictable. But this 
much is certain: Disaffirmance would 
help the Interborough, inasmuch as 
its entire income then would be- 
come available for charges on its 
own debt. Thus, Interborough securi- 
ties have two possibilities to improve 
their status—(a) if unification goes 
through; (b) if the lease is dis- 
affirmed. 

Manhattan securities have one pos- 
sibility to gain—if unification goes 
through. If the lease is disaffirmed, 
the equity position would be en- 
dangered because the Manhattan 
might find it difficult to service its 
outstanding 4 per cent bends, al- 
though it undoubtedly would have a 
damage claim, of indeterminable 
value, against the I.R.T. 


Situation in a Nutshell 


The whole Interborough-Manhat- 
tan situation reso‘ves itself into (1) 
an equity interest in unification 
negotiations and (2) claims and 
counterclaims in pending lawsuits. 
As such, the situation, as far as the 
equities are concerned, is highly 
speculative. On the basis of the 
division of the proceeds, the ratio 
of the Manhattan stock (now around 
183) to Interborough (now around 


‘13), would be approximately 11 to 


9.7; that is, if the Manhattan re- 
ceived $22 a share, then Inter- 
borough stock would be worth about 
$19.40 a share. On that basis, at 
current levels, Interborough common 
seems undervalued vis-a-vis Man- 
hattan, and persons interested in the 
transit situation might be better off 
holding Interborough than Man- 
hattan, because (1) Manhattan 
seems out of line in price, (2) be- 
cause Interborough has two chances 
to improve in status, either if a deal 
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goes through or if the Manhattan 
lease is disallowed. 

As for the senior securities, the 
Interborough 5’s and 7’s (both near 
90) secured as they are by a mort- 
gage on the contract with the city 
(the latter indirectly), appear to be 
worthy of retention for income. The 
Interborough 6’s (selling around 61), 
in default as to principal and in- 
terest, represent a fair speculation 
on the possibilities that (1) either 
the deal will go through or that (2) 
the Interborough situation will 
work out satisfactorily. For the 
time being, until it can be determined 
whether Manhattan can operate its 
elevated lines profitably and service 
its own debt (now being serviced by 
Interborough), the bonds (ranging 
from 52 to 56) and stock of this 
company appear to be too highly 
speculative for the average investor. 
There is one favorable element, how- 
ever. The Interborough financial 
status has improved and an effort 
may be made to lift the receivership; 
and this might spur the city to com- 
plete negotiations. 

As far as B.-M. T. goes, its se- 
curities appear to be in a good posi- 
tion from an earnings standpoint, 
whether or not there is unification. 
The major bond issues of the com- 
pany, are selling above their call 
prices; the preferred stock, around 
par, offers a fair return; and the 
common, at current levels of 40 or 
thereabouts, offers a nicely protected 
dividend of $3 a share (Factograph 
No. 50.) 


Tooth Paste and Hair 
Tonic Monopoly! 


HAT seems to be an unprece- 

dented extension of the Sher- 
man anti-trust act appears in a 
complaint filed by the Federal Trade 
Commission against Sterling Prod- 
ucts, Inc. 

Sterling Products acquired the 
capital stock of R. L. Watkins Com- 
pany in September, 1934, which the 
FTC contends violated the Sherman 
act. Among other things, Sterling 
sells Phillips’ Dental Magnesia, a 
tooth paste, and Danderine, a hair 
dressing. Watkins sells Dr. Lyons’ 
Tooth Powder and Glostora, used for 
the hair. 

The combination of the two enter- 
prises, it is argued, eliminated 
potential competition on their ad- 
vertised dentifrices and hair tonics. 
As a rule, the anti-trust laws have 
been invoked only when there was 
danger of a monopoly status. That 
hardly could be construed to be the 
case in the hair tonic or tooth paste 
field as a practical matter—but per- 
haps the FTC looks at it on a theo- 
retical basis, 
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Medium Priced Stocks for Profit 


A selection of three promising metal stocks which offer 
better-than-average possibilities among the medium 
priced issues. 


CCUMULATING evidence of 

important improvement in pros- 
pect for the heavy industries has re- 
cently been focusing attention upon 
the groups which stand to benefit 
the most from such a trend. The 
metals stocks constitute such a 
group, and their present favor- 
able auspices are attested by 
such factors as the unusual re- 
bound in steel production from the 
low holiday week of July 4 and the 
firm to strong tone that has char- 
acterized the non-ferrous metal mar- 
kets following the recent drop in the 
domestic copper price to 8 cents a 
pound. For those who desire to par- 
ticipate in the speculative potential- 
ities of this general field the follow- 
ing three stocks appear to afford 
better than average possibilities 
among the moderately priced issues. 


SHARON STEEL Hoop reflected 
largely the activity in the motor in- 
dustry in its report for the first six 
months, showing earnings of $1.47 
per share compared with $1.17 for 
the same period of 1934. Steel op- 
erations have already rebounded 
from their summer low to the level 
of the average rate of the first half, 
whereas last year witnessed a sub- 
stantial slump in the third and 
fourth quarters. Thus the second 
half outlook is relatively very favor- 
able and annual earnings could easily 
justify resumption of dividends. 
During the first half remaining bank 
and other loans were retired, leaving 
current assets more than five times 
current liabilities and net working 
capital equal to $9.75 per share, 
compared with present prices of 
around 17 for the stock. 


BLAW-KNOx is in a position to re- 
flect general revival in steel] demand 
through the diversified specialty steel 
products which it fabricates and 


distributes through widespread sales 
outlets. Principal consumers are 
found in road constructiom, power 
transmission lines and in such gen- 
eral industries as steel, oil, chemical 
and many others. Half year earn- 
ings of 23 cents a share compared 
favorably with the 1934 half year 
net of 8 cents a share. The current 
six months could easily better the 
first half, as was the case in 1933, 
allowing a very substantial probable 
gain for 1935 in comparison with 
the 3 cents per share earned in 1934, 
Nothing is ahead of the 1,322,395 
shares of no par common, and finan- 
cial position is very satisfactory. In f 
1930 earnings were over $2 a share, 
and the anticipated revival in the 
construction industries could quickly 
result in reattainment of a similar 
earning power. Recent price: 12. 


HuDSON BAY MINING will pay its 
first dividend, 50 cents a share in 
Canadian funds, on August 31. 
With development of its valuable cop- 
per properties in northern Manitoba 
and Saskatchewan, Canada, coincid- 
ing with the end of the boom period 
and the beginning of the depression, 
the company has had no chance to 
demonstrate its earning capacity. 
In this circumstance its ability to 
retire its $3 millions of funded debt 
on July 15 and immediately declare 
a dividend to stockholders is a credit- | 
able achievement. Slightly more 
than $1.5 million of the bonds were 
converted into common at $15 a share 
(approximately the present market 
price), thus increasing the outstand- 
ing common stock from 2,653,000 
shares to 2,757,000 shares, a dilution 
of about 4 per cent which is more 
than offset by the fact that the sav- 
ings in annual interest charges (6 
per cent on $3 millions) are equiva- 
lent to $1.68 per share on the addi- 
tional stock. Recent price: 16, 


Better Outlook for Real Estate Bonds 


O MUCH attention has been paid 

to the persistent flow of idle 
capital into the gilt edged securities 
that the action of the real estate 
bond market of late has been over- 
looked. But as is revealed in the 
marked improvement in representa- 
tive realty bond averages, interest in 
the better situated properties has 
broadened and recoveries in value 
seem rather impressive. 


Although the advance has been 
selective, it appears reasonably 
certain that the worst of the defla- 
tion cycle has passed. The general 
improvement in rentals and collec- 
tions has facilitated reorganization 
plans for apartment and hotel prop- 
erties and the trend of earnings has 
been encouraging to the security 
holder. Office buildings are laggard 
except in isolated instances. In 
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many of the larger cities there re- 
mains a surplus of space due to the 
over building of the boom days and 
the lack of demand on the part of 
present tenants for normal space re- 
quirements. This condition is, how- 
ever, improving slowly with better 
business. Title company properties 
have not shared uniformly in the up- 
turn in value because of the delay in 
reorganizations. But the various 
state departments are making real 
progress towards rehabilitating the 
properties, and plans for reorganiza- 
tions will likely be speeded because 
of the improvement in bond prices. 

An important stimulus to realty 
prices has been derived from the pro- 
posed terms of the new banking bill 
now under discussion by Congress. 
Indications that real estate collateral 
will become discountable with the 
Federal Reserve under certain con- 
ditions as well as the probability 
that the restrictions on real estate 
loans will be eased appear rather 
significant dévelopments. It is felt 
that the proposed changes, if enacted 
into law, will cause the banks to turn 
more actively to real estate securi- 
ties, particularly since the bonds will 
be liquid as collateral. 


As an Inflation Hedge 


Apart from the improvement in 
earnings conditions of many proper- 
ties, real estate bonds are being 
bought as inflation hedges. Several 
important syndicates have been 
formed in the past year or so to buy 
substantial blocks of the better 
situated properties, in many in- 
stances the group thus acquiring 
controlling interest. One of the 
leading stock exchange firms has 
been quite active in this manner, but 
has shown no disposition to dispose 
of holdings despite substantial 
profits. The belief is that the most 
important factor in these purchases 
is the fear of drastic inflation. 

In the final analysis, however, each 
real estate bond must stand on its 
own merits. The holder of a bond 
now in default, with reorganization 
plans still in the nebulous stage, 
must be guided in his market policy 
by the equity position which his in- 
vestment occupies. He must recog- 
nize that further patience on his part 
may be necessary, but if the prop- 
erty is competitively well located, 
and the bonded debt reasonable in 
respect to present reproduction 
value, his holdings should not be 
disturbed. It is not advised that 
additional purchases of real estate 
bonds be made by the average in- 
vestor. His facilities for supervis- 
ing his commitment are generally 
inadequate and it should be recog- 
nized that the improvement in the 
outlook has been discounted in a 
number of situations which have 
taken a turn for the better 


AUGUST 7, 1935 


Radio—the “Dream” Stock 


David Sarnoff’s creation, the music box, now may 

become the sight-and-sound box; but common shares 

have not recorded the change in the company’s status 
nearly as much as the preferreds. 


Corporation of America 
common has always been a 
“dream” stock. The company started 


as a dream—David Sarnoff’s dream > 


that his company could perfect a 
music box which would pluck sound 
out of the ether and transmit it to 
listeners who “tuned in.” That 
dream came true. 

Formed during the World War, 
Radio Corporation of America 
branched out. It became (1) the 
leading broadcasting company in the 
United States; (2) the largest 
manufacturer of radio receiving sets 
(Sarnoff’s music boxes) ; (3) a lead- 
ing communications enterprise. 

But David Sarnoff did not dream 
alone. The stock market dreamed 
with him. Wonders would come out 
of these music boxes and the broad- 
casting that enabled the boxes to 
give out music. Up went Radio. It 
reached 549 in 1929, yet never paid 
a dividend. But what mattered divi- 
dends, when the future was con- 
sidered; when everyone would have 
a radio set? 

Then came competition; then came 
depression; then came realism. Not 
much was left of the dream, except 
possibilities; vague possibilities. 
Earnings dropped; from $19.8 mil- 
lion in 1928 to $768,000 in 1931 and 
to a deficit of $1.1 million in 1932. 
People no longer thought of Radio 
as a dream. It had become a crass 
fact; or a nightmare. 


DAVID SARNOFF 
Dreams and Nightmares 


All this while, the company was 
making adjustments to competitive 
conditions and to straitened purchas- 
ing power. Prices of radio sets went 
down; quality of radio broadcasts 
went up. So did _ broadcasting 
revenues go up—the one sustaining 
feature of an otherwise under- 
nourished record. In _ 1933, the 
deficit was cut to $580,000 and in 
1934, the company emerged into the 
“black” again. True, preferred divi- 
dends were not covered. Only $3.28 
a share was available for the $5 pre- 
ferred stock, but at least that was 
getting somewhere. 

And, marketwise, the preferred 
stocks began to register: not on a 
dream basis, but on a realistic basis. 
There were back dividends to be con- 
sidered, and back dividends are 
materialistic concepts which stimu- 
late a market. Dividends on the 
“A” stock were resumed in full; 
arrears were cleared off. Which 
paved the way for the “B” preferred, 
which on July 1 had arrears of 
$12.124 a share. Accumulations are 
still a problem and “B” dividends are 
still to be resumed. In the first six 
months of this year $1.85 a share 
was earned on the “B” stock, which 
was somewhat short of the $2.50 
dividend requirement, but usually 
the second half showing is better 
than the first. 


A Market Enigma? 


The common stock, meanwhile, has 
been hesitant. True, it is not likely 
that dividends will be paid over the 
near term. Not when there are 13 
million shares outstanding. But the 
future is still ahead. There still are 
communications, radio sets and tubes 
and broadcasting advertising to 
bring in revenues. And more, there 
is television—David Sarnoff’s latest 
dream—a box which will not only 
provide music for the ear but will 
provide visions for the eye. 

Concededly, television is a long 
way off. But RCA, just as it got a 
foothold on radio through a dream, 
will undoubtedly be the leader in 
television. And, as the  follow- 
ing tabulation shows, the common 
stock has not anticipated the long- 
term prospects of radio and tele- 
vision nearly as much as the pre- 
ferreds anticipated the prospects of 
dividends: 

Radio Corporation of America 


—1933——- Recent —Change from— 
Classof Stock: High Low Price  1933high 1933 low 


“A” Pid 3% 55 +37 +323 
“B” Pid 7 @ tis’ ton” 
Common...... 6% —47 +108 
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VALUABLE FOR 
FUTURE REFERENCE. 


American Metal Company, Ltd. 
NE of the world’s leading miners, smelters 
No, 449 and refiners of the non-ferrous metals. 
In addition to output from its own ores it 
handles a large custom and toll business. 


Holds important interests in the South African copper 
fields, through ownership of 55 per cent of Rhodesian 
Selection Trust and 35 per cent of Roan Antelope. 
Management experienced and capable. Members of the 
directorate also serve on the boards of other leading mining 
companies. 
Sound capital structure. Funded debt $6.8 millions (of 


which $6.5 millions are notes payable held by banks); | 


preferred stock, 66,670 shares $6 cumulative $100 par, each 
share convertible into 1% 
shares of common to Decem- 
ber 1, 1935, and into 14 shares 
thereafter to December 1, 
1939. 

Financial position strong. 
Net working capital December 
31, 1934, $15.6 millions; cash 
$4.3 millions. Working capital 
ratio: Book of 

common $40.41 per share. 
Pe Common stock has received 
no dividends since 1930 and 
preferred payments were omitted in 1931. Giving effect 
to a $2 payment Sept. 3, 1935, preferred arrears Sept. 1 
total $22 a share. 

Future depends upon world demand and price changes 
in the non-ferrous metals. : 

Preferred is somewhat speculative, the common dis- 
tinctly so. Appraisal Rating of Common: 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 830 Dec. 31 Mar. 31 June 30 
$0.12 $0.003 D§$0.03 D$0.24 D$0.11 D$0.20 $0.02 D$0.02 $0.09 


AMERICAN METAL 


Deticit per shore 
1927 1928 1829 2930 1931 1932 1933 1934 


Edward G. Budd Manufacturing Company 


AN IMPORTANT manufacturer of auto- 

~ mobile bodies and body parts, special- 
izing in the all-steel type of body construc- 
tion. Participates in the manufacture of 
streamlined railroad trains. 

Management well regarded for technical pioneering work, 
but some members have been criticized for emphasis upon 
speculative activity. 

Top-heavy capital structure for an industrial company. 
Bonds, $1.5 million (including mortgages due 1935, total 
December 31, 1934, was $2.2 millions); 59,531 shares of 
7 per cent cumulative preferred ($100 par) ; 994,912 shares 
of no par common. 

Balance sheet as of Decem- 
ber 31, 1934, showed weak 
financial position. Net work- 
ing capital deficit, $1.3 million; 
cash, $372,151. Book value of 
common stock, $3.09 per share. 


No. 450 


| 


DD (EDWARD G.) MANUFACT'R'G 


. CUR 


Irregular dividend record; 
nothing on preferred stock Ma 
since November, 1930, nor on rf 


common since August, 1930. 1928 1929 


Company has been able to 
report satisfactory earnings in 
on y two years (1928 and ‘ 
1929) since 1925. Loss for 1934 materially larger than that 
for 1933 despite increased volume of business. Thus, al- 
though gross profits tend to fluctuate with automobile pro- 
duction, net cannot be depended upon to follow the same 
trends. This is explained in part by large cost of ex- 
perimental work. 

Both the preferred and the common stock must be re- 
garded as highly speculative. Appraisal Rating of 
Common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


Certain-Teed Products Corporation 


MANUFACTURES asphalt roofings and 
shingles, tarred and asphalt felts, in- 
sulating paper, newsprint paper, gypsum 
plaster board, blocks and plaster lath, fibre 


No. 451 


wall board, beaver board, paints, varnishes and colors. 
The most important of these products are asphalt roofings 
and shingles. Normally 60 per cent of total business is 
for replacement, the balance for new construction. 

Management satisfactory. ; 

Fair capital structure. Funded debt $9.6 millions; 63,000 
shares 7 per cent cumulative first preferred ($100 par) and 
382,300 shares no par common. 

Good financial position. Net 
working capital at end of 
1934, $4.9 millions; cash, $1.8 


CERTAIN-TEED PRODUCTS 


million; marketable securities, 
$250,000. Working capital 
ratio: 9.3-to-1. Book value of 


common, $4.48 a share, 
Unsatisfactory dividend rec- 
ord. Nothing paid on common 
since 1928 when $4 per share 
Authorized stock increased to divi distributed. Preferred 
1,000,000 shares in 1927 ividends omitted January, 
1929, with result that since 
January, 1931, preferred stockholders have had control of 
company through right to elect majority of directors. 
Operates in a highly competitive field with profit margins 
sharply curtailed through ruthless price cutting. Earnings 
prospects depend on higher and more stable prices for the 
company’s products and increased activity in the building 
trade, especially residential building. ; 
Both the preferred’ and the common are essentially 
speculative. Appraisal Rating of Common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 

1933 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$1.94 D$0.55 D$0.28 D$1.19 D$1.44 D$0.41 D$0.50 D$1.03 D$0.92 


4% 
pe: shore 


[ pe: howe 


Colonial Beacon Oil Company 


OPERATES chiefly as a refiner and dis- 
tributor of petroleum products. Re- 
finery at Everett, Mass., has capacity of 
30,000 barrels of crude daily. Has bulk 
and retail distributing stations throughout New England 
and in New York State. Controlled by Standard Oil (New 
Jersey). A subsidiary jointly owned with Sun Oil holds 
some 55 concessions in Venezuela, 

Management supervised by the Standard of Jersey man- 
agement, which ranks among the best in the industry. 

Capital structure very simple. Remaining funded debt 
retired July 15, 1935. Purchase money obligations Decem- 
ber 31, 1934, $291,280; no preferred stock; 1,444,970 shares 
of no par common, majority 
nes Standard Oil (New COLONIAL BEACON 
ersey). 

Financial position unsatis- 
factory because of $24.5 mil- 


Pri 
lions due to the parent com- solp—sos 


pany and subsidiaries. Work- si 
ing capital deficit December 4 
31, 1934, $17 millions; cash per Save 
$799,358. Working capital 
ratio: 0.36-to-1. Book value 
of stock, $6.26 per share. 

Poor dividend record. No 
common stock payments since 1922. The old preferred 
received dividends up to its retirement in 1929. 

Since the Jersey interests acquired control in 1929, the 
major effort has been to build up the business and extend 
its operations, particularly in marketing. Outlook depends 
upon realization of benefits of expansion and efforts to 
increase efficiency. 

Stock is highly speculative. Appraisal Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE: 
933 193 —1935— 


No. 452 


Majority of stock owned 
by S. 6. (N. J.) 


1933 1934 1935 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.01 D§0.05 D$0.74 D$0.12 D$0.02 D§$0.26 D$1.42 $0.05 $0.02 
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1933 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.85 D$0.64 $0.09 D$0.51 D$0.62 D$0.10 D$0.19 D$1.24 D$0.73 
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Lane Bryant, Incorporated 


OPERATES a chain of 14 stores and five 
leased departments specializing in the 
handling of women’s and children’s wearing 
apparel. Stores are located in Philadelphia, 
Chicago, St. Louis, St. Paul, Boston and New York. 
Company also manufactures and distributes ‘“Adapto” and 
“Coward” shoes and operates shoe stores in New York 
and Boston. Also conducts a mail order division. 

Management is able and experienced. F 

Satisfactory capital structure. Funded debt, $1.4 mil- 
lion; 11,510 shares 7 per cent cumulative preferred ($100 
par); 128,928 shares of no par common. 

Good financial position. Net 
working capital as of Novem- 


No. 453 


LANE BRYANT 


100 ber 30, 1934, $3.5 millions; 
> cash, $798,000. Working capi- 
tal ratio: 5.8-to-l1. Book 
value of common, $16.60 a 
share. 

- 33 Fair dividend record. Dis- 

per shove s:| tributions on preferred main- 

since issuance. Nothing on 


Adjusted to l¥a-for-l split-ub common since the last pay- 
ment of 25 cents in 19382. 
Previously paid $1.25 in 1931 and $2 in 1929 and 1930. 
While retail price level is important earnings factor, 
profits depend primarily upon volume which usually fol- 
lows trend of general prosperity in the territories served 
by the outlets. 
The preferred belongs in the business man’s risk 
category; the common is speculative. Fiscal years end on 
May 31. Appraisal Rating of Common: C 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


- 1933 


1932 1934 
May 31 Nov. 30 May 31 Nov. 30 


Nov. 30 May 31 Nov. 30 
D$0.98 D$0.29 D$1.67 $0.43 $0.43 $0.89  D$0.27 
Market Street Railway Company 
PERATES a comprehensive system of 
No. 454 single track trolleys and busses in San 


Francisco. Company faces direct competi- 
tion from city-controlled Municipal Railway. 
From time to time combined operation of systems has been 
proposed under plan whereby Market Street Railway would 
acquire city facilities. 

Management is experienced; company is controlled by 
Standard Gas & Electric. 

Rather top-heavy capital structure. Funded debt, $6.7 
millions; 116,185 shares of 6 per cent cumulative prior 
preference stock; 49,868 shares of 6 per cent cumulative 
preferred stock; 46,737 shares of 6 per cent non-cumulative 
second preferred stock; 106,- 
474 shares of common stock— 


MARKET STREET RAILWAY 


all stocks of $100 par value. so 
Unsatisfactory financial posi- 
tion. Net working capital def- 0 
icit, December 31, 1934, $626,- | 


000; cash, $191,000; _ total 
current liabilities, $1.2 million. 
Book value of common, $16.65 
per share. 

Dividends paid on _ prior 
preference from 1922 to 1924. 
None since. No dividends 
have ever been paid on other preferreds or common. 
Accumulations per share July 1, 1935, were as follows: 
prior preference, $69; preferred, $85.50. 

Earnings depend on rise in gross revenues, which have 
beer downward since 1925. Company has tried to install 
one-man cars, but San Francisco ordinance requires two 
operators. Equity position on an earnings basis appears 
thin, inasmuch as fixed charges are barely earned. 

Preferred stocks highly speculative. Common stock is 
radically speculative. Appraisal Rating of Common: 

Earnings reported monthly for preceding 12 months. 


NEXT 


Deficit per shore 
HH | 


Majority of stock owned 
by Standard G. & E. 


Pennsylvania-Dixie Cement Corporation 


ONE of the large manufacturers of port- 
No. 455 land cement, also supplies other building 
materials such as limestone, sand and gravel, 

: J tile, etc. Has plants in Pennsylvania, New 
York, Tennessee, Georgia and Iowa. 

Management is well qualified in its industry. 

Capitalization a little top-heavy for company of this 
type. Bonds, $9.2 millions (first mortgage 6s, 1941); 
121,200 shares of preferred stock (7 per cent cumulative 
$100 par); 400,000 shares of no par common stock. 

Strong financial position. Net working capital as of 
December 31, 1934, $3.9 millions; cash, $2.6 millions. 
Working capital ratio: 12.5-to-1. Book value of preferred 
stock, $122.29 per share (ac- 
cumulated back dividends on 
referred stock as of Decem- 
er 15, 1924, $4.4 millions, 
leaving no equity for common. 

Dividends paid regularly on 
preferred from issuance in 
September, 1926, through third 
quarter of 1929. Nothing since. 

None on common since July, 
1928. 

Company’s earnings depend 
f largely upon volume of new 
construction activity and losses, after depreciation charges, 
have been reported for every year since 1930. Largest 
part of company’s productive capacity located close to 
sag en seaboard where competition from imported cement 
s keen. 

_Both preferred and common stock must be regarded as 
distinctly speculative. Appraisal Rating of Common: D+. 


RECENT DEFICITS PER SHARE OF COMMON STOCK FOR 12-MONTH PERIODS ENDED: 

1933 1934 1935— 
Sept 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$6.29 D$6.31 D$6.00 D$5.55 D$4.50 D$3.85 D$3.938 D$3.90 


PENN. - DIXIE CEMENT 


Pree 


per 
1927 1928 1929 1990 1833 1932 1933 1934 


Authorized stock reduced 
in May, 


Snider Packing Corporation 


ENGAGED in packing vegetables, fruits 

and other food products under the brand 
names of Snider, Lily of the Valley, Burt 
Olney and others. Nineteen plants are 
located in New York, Delaware, Maryland, Indiana and 
Illinois. Principal packed products are ketchup, chile 
sauce, corn, peas, tomatoes and condiments. 

Recent management changes have been beneficial. 

Fair capital structure. unded debt, March 31, 1935, 
amounted to $2.1 millions, but since then company has 
borrowed funds and used surplus cash to retire $1 million 
first mortgage bonds; no preferred stock; 210,000 shares 
of capital stock (no par). 

Strong financial position. 
As of March 31, 1935, net 


No. 456 


SNIDER PACKING 


working capital was $2.7 mil- |* Pree R 
lions; cash, $1.3 million; in- 0 
ventories, $1.3 million. Work- 


[Predecessor Co. ---} 
Be Eamed pe: share 


ing capital ratio:  8.8-to-l. 
Book value of capital stock, 
$10.87 per share. 

No dividends have been paid 
on the capital stock of present 
company since formation in 
1932. 

Emphasis on canned goods as articles of consumption in 
households because of high prices for meats and fresh 
vegetables has been a sustaining factor in volume. Prin- 
cipal influence on earnings is trend in price level, because 
of company’s relatively large inventories. Rising price 
tendency has eliminated losses on inventories. Retirement 
of first mortgage debt (with indications that interest - 
charges will be reduced) probably will act as a favorable 
lever on earnings. 

Capital stock is a speculation on the price level and 
general business. Earnings are published only at end of 
fiscal year, March 31. Appraisal Rating: C. 


WEEK 


KALE FO! 


$6 
per share 

1927 1928 1929 1990 1931 1992 1933 1034 


Fiscal years ended March 31, 
one year later 


457—American Power & Light 
458—Atchison, Topeka & Santa Fe 
459—Chile Copper 


460—Loft Incorporated 
461—Marlin-Rockwell 


Reprints of the first 384 “Stock Factographs” will be sent with a new annual subscription for $10.50. 


462—Phila. & Reading Coal & Iron 
463—Phoenix Hosiery 
464—Spiegel, May, Stern 
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Technical Position of the Market 


— 


IL 
L 


Primary Trend The bull market in 
stocks is still in 
force as indicated by the perform- 
ance of the Dow Jones industrial 
and rail averages. The Dow theory 
barometer does not constantly give 
signals confirming the primary 
trend. Many months often pass 
without any significant developments 
reconfirming or nullifying the pre- 
vious major signal. 

The one and only reconfirmation 
of the primary trend during the 
present bull market developed in 
May, June and July of 1933 when 
the rail and industrial averages ex- 
ceeded by a substantial margin the 
highs reached in September, 1932. 
Since then there have been no signif- 
icant formations to excite the im- 
agination of Dow theorists save the 
seemingly lagging tendency of the 
rails in the face of new bull highs 
in the industrials. While the con- 
spicuously weak performance of the 
rails last August and September 
caused some doubt as to the con- 
tinuation of the major bull trend, 
there has been no instance since the 
inception of the primary rise in 
1932 which would signal a reversal 
of direction. 

It is necessary to rest for the time 
being on the conclusion that a major 
bull market is still with us. No 
reversal in opinion would be in 
order, according to the Dow theory, 
unless and until the industrial and 
rail averages decisively penetrate on 
the down side the major support 
points of 83.64 and 27.31, respec- 
tively. So long as the rails do not 
substantially exceed the 1933 top of 
56.54, the points just mentioned will 
remain in order. But should the 
rail average penetrate this primary 
resistance level and register further 
material gains, such a development 
would warrant an upward revision 


These studies of the Dow Theory are not to 
be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD'S 
opinion concerning probable market move- 
ments. They are written solely for those 
interested in the technician’s study of stock 


price movements. 


of the important resistance level to 
a point which, however, cannot be 
predetermined. This factor will be 
discussed in greater detail in sub- 
sequent comments on the primary 
trend. 


Secondary Trend In_ interpreting 
price movements 
of the rail and industrial averages 
according to the Dow theory, a con- 
structive attitude in respect to the 
secondary trend has been in order 
since April 5 when the rails pene- 
trated the minor resistance point of 
29.10, at which time the industrials 
reached 102.53. The latter average 
has since gained 24.03 points while 
the rails moved up only 6.15 points. 
Percentagewise, however, the per- 
formance of the rails shows up more 
favorably, disclosing a gain of 21 
per cent which comes close to equal- 
ing the rise of 23 per cent regis- 
tered in the industrials. 

The rails on July 22 penetrated. on 
volume the previous minor top of 
33.93, thereby giving evidence of 
staying in gear with the industrials 
and at the same time confirming the 
move of the latter average by break- 
ing out of a so-called line which had 
been in the process of formation 
since the middle of June. This recon- 
firmation and break into new ter- 
ritory suggested a continuation of 
the intermediate uptrend and gave 
promise of a worthwhile rise ahead. 

Naturally, a time will come in the 
present move when a penetration of 
a previous high point will be the last 
such penetration and may then be 
shortly followed by a price pattern 
indicating a turn in the tide from 
the standpoint of the intermediate 
trend. The present secondary move 
has been in progress for about four 
months, which corresponds with the 
average life of past intermediate 
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trends. There is, moreover, a strik- 
ing similarity of the present sec- 
ondary price pattern with the April- 
July, 1933, rise which terminated 
abruptly on July 18. The present 
move, however, has not been accom- 
panied by an increase in volume 
comparable to that witnessed in the 
1933 example. At that time sales 
averaged five million shares daily as 
compared with about a million and a 
quarter thus far witnessed on this 
move. The absence of feverish ac- 
tivity along with a decrease of 
volume on recessions and a per- 
ceptible increase on rallies are not 
characteristic of a turning point, 
but rather indicative of a healthy 
market, 

While the temptation of anticipat- 
ing future movements on the basis 
of certain past price formations and 
volume performances is ever pres- 
ent, the better part of discretion 
prompts waiting patiently until the 
averages speak for themselves. 

—Written July 31, 1935. 


Small Gain for 


Cities Service 


ENEFITING from higher prices 

and record gasoline consumption 
in the second quarter, Cities Service 
was able to show sufficient gain in 
earnings to more than offset the 
decline reported for the first quarter. 
Gross for the half year was some 
2 per cent above 1934, but the gain 
was practically offset by a 2.7 per 
cent increase in costs. Consequently 
the 18 per cent gain in net income 
available for parent company stock- 
holders may be traced to a decline 
in requirements for fixed charges, 
largely representing savings from 
the reduction in indebtedness that 
has been achieved. 

The following table shows the 
trend of earnings in their common 
stock equivalent, both before and 
after bookkeeping charges for de- 
preciation and depletion. It is of 
course the substantial balance of 
cash earnings (before bookkeeping 
charges) that has made possible the 
large reduction in bank loans from 
$91.6 millions at the close of 1930 
to $30.5 millions at the end of 1934. 


Per share 


of common: Book- Earned 
1933 Reported keeping before 
Quarters: earnings charges charges 
D$0.03 $0.12 $0.09 
D0.07 0.1 0.05 
D0.02 0.12 0.10 
a 0.03 0.11 0.14 
1934 
0.03 0.14 0.17 
D0.11 0.15 0.10 
D0.11 0.15 0.04 
D0.06 0.15 0.09 
1935 
0.002 0.15 0.15 
D0.01 0.15 0.14 


The explanation for the fact that 
the second quarter of this year 
failed to equal the first three months 


(Please turn to page 143) 
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Conrusion regarding Inflation and 
what it implies is very widespread. 
It is most commonly accepted as re- 
lating to currency debasement and 
its sequel, mounting prices and in- 
creasing costs of living: This im- 
pression is mostly entertained 
among the masses and the principal 
reason for that conception is the 
German experience with currency in- 
flation, recent enough to be fresh in 
our recollection. That experience 
with the mark, once valued at 25 
cents to our old dollar, dropping to 
the equivalent of billions of marks 
to $1, involved the German people in 
catastrophic losses. 


Wirn this tragic picture implanted 
on the average person’s mind the 
natural reaction, whenever Inflation 
and its possibility is discussed, is a 
feeling of deep seated apprehension, 
much of it warranted, for there does 
not exist with us the remotest 
danger of it ever approximating the 
severity attending the German type. 
Fundamentally the conditions exist- 
ing in our country are the very re- 
verse of those prevailing then in 
Germany. Our country is rich and 
solvent whereas Germany was a 
bankrupt nation without resources 
to maintain any value to her cur- 
rency. 


In FRANCE also, Inflation attained a 
great force for ruination to the value 
of the franc. The war had exhausted 
her credit and in its place piled up 
a huge and uncontrollable debt. 
However, France caught herself in 
time to prevent the complete disap- 
pearance of her currency, eventually 
devaluing her monetary unit to one- 
fifth of its former value and protect- 
ing it with an adequate gold reserve. 
The operation was very painful to 
her people but it was necessary to 
perform it to stabilize the country’s 
finances. By doing that she escaped 
the complete annihilation of her cur- 
rency as happened during and after 
the great French revolution. 


However, Inflation in its form as- 
sumes a dual capacity, which in 
either case can culminate disas- 
trously, if it is not checked in time. 
How this can occur is indicated by 
the definition of the term as it is 
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given by the dictionary. This is “to 
expand or increase abnormally, or 
improperly, to extend imprudently, 
as to inflate currency and prices.” 
Whatever the path Inflation follows 
it is different from “reflation” and 
hence cannot be compared with it, 
for reflation implies a natural price 
advance from an abnormally deflated 
level, 


Ouvr country also has_ suffered 
severely from one of these types 
of inflation. That occurred in 
1929. A continuous process of 
pyramiding credits was responsible 
for our inflation and when it grew 
too topheavy for its base to support 
it toppled over with disastrous re- 
sults. Had the country lacked its 
great financial strength and power 
for recuperation we could not have 
escaped currency inflation, 


To A CERTAIN extent but not suffi- 
ciently to be harmful, we have 
already practised currency inflation. 
We did it when we cut the gold con- 
tent of the dollar and by this process 
revalued by several billions of dol- 
lars the worth of our gold reserves. 
Recently an attempt was made to 
pay the soldiers’ bonus by printing 
greenbacks without any reserves 
except the nation’s credit to support 
them, which would have further 
diluted the value of our dollar. The 
danger of such 2 course is not yet 
removed, for currency inflationists in 
Congress advocate printing press 
money to support some of their pet 
measures, 


Even if we escape currency infla- 
tion we cannot avoid credit inflation 
and we can only hope that it will not 
culminate like that of our 1926-1929 
period. As long as credit inflation 
remains such a probability by reason 
of the constant increase in national 
debt and our continuing budgetary 
deficits, and further currency infla- 
tion remains at least a possibility, it 
is but natural for capital to grope 
about for some form of hedge 
against depreciation, some type of 
security flexible enough to adjust it- 
self either to gradual rising costs of 
living, or depreciation in the ex- 
change value of currency. Equities 


Self-Made Men Believe 


in Life Insurance 


Because they 
are realists, they have no illu- 
sions as to the price of their 
success ... Because they want 
their children to have the care- 
free childhood they missed, 
they make sure of it with life 
insurance . . . No child need 
face the problems of existence 
too soon if his future is thus 
made secure. 


Write for our booklet about 
the many uses of life insurance. 


LIFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, '" Answering 
an Important Question.”’ 


sales 


F.W. 8-35 


Our Current Market Letter 


discusses the 


Railroad Equipment 
Group 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, 


115 Broadway 
New York 


Inc. 


60 East 42nd Street 
New York 


vit 
| 


STOCKS—BONDS 
COMMODITIES 


folder explaining margin requirements, commission 
charges and trading units furnished on request 
Cash or Margin Accounts 

Inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exehange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Adjust Your Portfolio 
to the New Outlook 


B* foresighted—and farsighted. Adjust your portfolio now to the 
new outlook created by the revival of the NRA along lines that 
are expected to get around the Supreme Court decision invalidating 
the original act. The success of your whole program may depend 
upon the promptness with which you bring your holdings into line— 
and on keeping your list in harmony with later developments. 


Besides the revival of the NRA many other important changes are 
taking place in the national business situation and enough is known 
now to justify you in proceeding with the revision of your list under a 
definite program that will enable you to get the most out of develop- 
ments over the remainder of 1935. 


N laying the ground work for your new campaign you must realize 

that while many issues will be affected adversely by the workings 
of the New Deal, others will benefit from it, and from the national 
recovery already under way. So, before acting it is essential to have 
your holdings carefully surveyed, in order to know, first, just what 
issues to hold—and which to switch into investments of determinable 
promise. 


In this you need the tested guidance of The Financial World 
Research Bureau, for there are fewer other sources of dependable in- 
formation now because of the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the invest- 
ment of funds, or the recovery of principal—you will find our 
procedure so flexible that it can be adapted exactly to your needs. 
You merely register with us the complete list of your securities, with 
their cost, together with data regarding your resources, requirements 
and objectives. Then you follow the individually selected recommen- 
dations as they come to you through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 
You may just mail your list and a check. Or, for complete 
descriptive data, clip the coupon and mail it. 


21 West Street 


The 


FINANCIAL WORLD 
: RESEARCH BUREAU 


New York. N.Y 


PLEASE explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 


a list of my investments, showing the num- — 


ber of shares and their original cost. 
Aug. 7 


constitute the popular medium to 
achieve this end. 


Up TO now we have felt few of the 
inflationary influences for the simple 
reason that Inflation starts almost 
unnoticed, but it gradually spreads 
its virus until it attains rapid 
momentum. If it resolves itself into 
a credit inflation one of the first 
symptoms will be the rapid rise in 
commercial borrowings, with per- 
haps higher money rates and a 
tendency for bond prices to recede. 
If further currency tampering is 
ahead then the variation will become 
much sharper and more dramatic. 
The cautious investor should there- 
fore keep a close watch on interest 
rates, the bond market, and expan- 
sion of commercial credits. Those 
will be the signs by which Inflation 
will indicate itself. 


Tuat we must absorb a certain 
dose of Inflation is a certainty for 
our debts compel such treatment for 
their eventual liquidation. We can- 
not expend billions of our money for 
social uplift, for compulsory relief, 
and for priming our industrial pump, 
without increasing the price level 
and thereby indulging in an abnor- 
mal and improper expansion. But 
as long as we avoid the printing 
press, and retain our vast national 
wealth we can overcome its repercus- 
sions even though we must even- 
tually pass through the painful 
process of readjustment to a normal 
level again. 


Oldest Stock Exchange 
Member Dies 


ICHEL C. BOUVIER, “grand 

old man” of the New York 

Stock Exchange, died Monday at his 

home in Narragansett, Rhode Island. 

Mr. Bouvier was 89, and senior 

member of the firm of M. C. Bouvier 
& Company. 

From the standpoint of seniority 
in the purchase of his membership, 
Mr. Bouvier outranked all other 
brokers. He bought his seat June 25, 
1869, and was active on the floor 
of the exchange until last December. 


AAA 


William Fahnestock (of Fahnestock 
& Company), admitted to member- 
ship in 1880, now becomes senior 
member of the Exchange. Following 
him are H. G. S. Noble (former 
president of the Exchange), 1882, 
and John D. Rockefeller, Sr., 1883. 
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’ Or Gossip a Customers’ Man ¥ 
Hears Around Broad and Wall fais 


General Motors is getting its new Diesel-electric locomotive plant ready for 
November 1 production—around $12 millions in orders are scheduled for the 
first year’s output, which is regarded as only the beginning. International 
Nickel’s improvement in the second quarter may bring the expected increase in 
the 60-cent annual dividend—in addition the management is said to be considering 
the retirement of its entire preferred issue, at 120. . . . Montgomery Ward 
is boasting that the 752 pages in its new fall catalog make it the largest volume 
since 1921—6 million copies will be distributed. United Aircraft, through 
its Sikorsky subsidiary, has developed a braking device for airplane propellers— 
experiments on trans-Pacific flights have been successful. Union Carbide 
& Carbon must be expecting a hard winter as 30 per cent more will be spent 
for advertising “Eveready Prestone” this fall than a year ago—the campaign 
will stress the new low price for the anti-freeze. . . . 


A bumper crop in the fruits and vegetables used for canning is being pre- 
dicted—that is, if the weather is satisfactory during the next three months. 


Radio Corporation of America which introduced the “magic brain” in its 
RCA-Victor sets a year ago will add the “magic eye” this season—the “eye” is 
a visual tuner that facilitates accurate tuning without depending upon the ear. 
° - Reo Motor Car has something different in a streamlined motor truck— 
the feature is “cab-over-engine’’ construction which increases body space by 
25 per cent. . . Now it can be told that Distillers-Seagrams has not yet 
paid a dividend because the company needs the money to build up whiskey stocks 
in the U. S.—the management apparently wishes to improve the company’s 
liquid position. Technicolor has organized a wholly owned foreign sub- 
sidiary to promote color films abroad—plans include the building of a plant in 
England. . Axton-Fisher Tobacco originally introduced Spud cigarettes 
with an ad-contest in 1928—now after seven years it is resuming the contest 
idea. . . . Universal Products activity on the Curb may be explained by its 
new Chrysler order—the company has secured a contract from Chrysler for 
driving shafts and universal joints on all 1936 passenger cars in the Plymouth, 
Dodge, De Soto and Chrysler divisions. . . . 


It is a strange state of affairs with plenty of inflation talk still to be heard 
around the Street and the gold and silver stocks not getting anywhere. 


Schenley Distillers has been the subject of rumors that there had been some 
hitch in its refinancing program—it is understood, however, that working capital 
needs have been cared for with bank loans and a more permanent financing 
program will come later. Bethlehem Steel’s first step in modernization 
will be a $5 million continuous rolling process mill for tin plate—Mesta Machine 
got the order. Underwood Elliott Fisher is being mentioned as a likely 
prospect to increase its $2 annual dividend—1935 earnings are being estimated 
at twice the present payment. U. S. Rubber’s contribution to men’s 
fashions this fall will be a new Lastex vest and waistcoat—without buckle or 
strap, the vest moulds itself to the figure in perfect fit. . . . Wired radio 
enters New York City this month under the sponsorship of Ticker News Service— 
through an advertising arrangement with Gooderham & Worts, continuous general 
and sports news and music can be delivered in any public place for ten dollars 
per month . . That new electric garbage pail of General Electric may 
prove to be a significant development for the kitchen—it requires only one-half 
of the power of an electric clock. . .. 


Equitable Life Assurance reveals that it has invested over $100 millions in 
corporation bonds since the first of the year—another sign of recovery? 


Columbia Pictures may soon be in the news again with something other than 
large earnings—it is understood that the entire issue of preferred will be called. 
. . . U.S. Steel’s newest product is “Multigrip” floor plate for a thousand 
purposes—designed by its Illinois Steel subsidiary, it provides the highest degree 
of skid resistance of any product of its kind. . . . With winners of its recent 
contest sailing on the French Line’s Normandie this week, Colgate-Palmolive is 
planning another contest for Palmolive soap—announcements are now being 
prepared. Greyhound Corporation, a newcomer on the Big Board, is 
stirring interest with rumors of $7 per share profits for this year—with only 
44 cents a share in the first quarter and no World Fair in Chicago, the bus 
lines will have to go some. . . . It has now been discovered by the India 
Rubber World that the old Model-T Ford contained only 56 pounds of rubber, 


as compared with 164 pounds in the new Ford V-8—most of us have imagined 
as much, 
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Little Known Stocks 
Present 
New Opportunities 


OST prominent stocks of the “Blue 

Chip” class are selling at levels, 
high both from the standpoint of earn- 
ings and yield. Government action is 
making the expansion of big corporations 
more difhcult. No longer can an investor 
pick a profitable investment simply by a 
famous name. 

Today attention market-wise is being 
focused upon sound, well managed, and 
less well-known companies with promis- 
ing futures . . . companies whose stocks 
have not been exploited in the recent 
market rise, and that still appear under- 
priced on a price-earnings basis. 

Latest UNITED OPINION Bulletin 
names and analyzes two such promising 
issues, giving definite recommendation 
for purchase. 


Send for Bulletin F. W. 29 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


Electric Bond 
and 
Share Company 


Two Rector Street 


New York 


GIFTS TO GERMANY 


Sincere advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK; 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&i@G 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Buy Stocks 


until you see what “Market Action” says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc., 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


¥% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Air Reduction 4 A+ 
Unattractive for income but 
moderate holdings, last advised at 
139 (B&B, June 19), may be tem- 
porarily retained at current prices 
of 148 (yield, 2.7%). Earnings of 
$3.01 a share for the first six 
months, against $2.67 in the same 
period of a year ago, continued the 
upward trend of profits which has 
been apparent since early 1932. 
While present levels for the stock 
generously discount this gain, pros- 
pects are that a further increase 
will be shown in the current half of 
the year in response to continued 
automotive activity and a pick up 
in the steel and building industries. 
Another extra dividend is expected 
in October. (Factograph No. 49.) 


Allis-Chalmers 4 

Purchases, last advised at 21 (B&b, 
June 26), may still be considered at 
current prices around 27. Exceeding 
previous estimates, earnings for the 
second quarter amounted to 42 cents 
a share, thus swallowing up the 2 
cent deficit in the first quarter and 
contrasting with the loss of 62 cents 
reported for the first six months of 
1934. This profit takes the company 
out of the red for the first time since 
1931. (Factograph No. 369.) 


American Rolling Mill 4 c+ 

Commitments, last recommended 
at 20 (B&B, May 29), may still be 
considered at current prices around 
24. Prospects of a continued steady 
demand for light flat rolled products 
during the remainder of the year 
have encouraged the forecast that 
operations will continue profitable in 
the final six months. Earnings for 
the first half at $1.40 a share com- 
pared with $1.14 in the same period 
of 1934, although the company suf- 
fered a deficit in the latter months of 
last year which cut deeply into earn- 
ings. Now that arrears on the pre- 
ferred have been wiped out and the 
working capital position strength- 


ened, the possibility of dividend 
resumption is not so remote. (Fac- 
tograph No, 183.) 

Bridgeport Brass 4 Ce 


Purchases, last advised at 11 (FW, 
June 19), may be retained at cur- 
rent levels around 14 (yield, 2.8%). 
Reflecting further expansion in de- 
mand for fabricated metal products, 
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primarily from the automotive indus- 
try, the company stepped earnings 
for the first six months up to 60 
cents a share, against 49 cents for 
the same period of a year ago. 
Earnings for the full year may show 
an increase over the $1.11 a share 
reported for 1934 and on this basis 
an increase in the present 40-cent 
annual dividend may be considered. 


Consolidated Film Industries 4 C 

Speculative holdings of the pre- 
ferred around 15 and the common 
at 4 may be retained for the time 
being. A turn for the better in the 
June quarter with earnings of 12 
cents a share represented an in- 
crease over the 2 cents reported for 
the first quarter but profits con- 
tinued below a year ago, for 45 
cents a share was earned in the first 
six months of 1934. Costs of financ- 
ing new contracts are said to have 
retarded earnings recovery but re- 
sults for the remainder of the year 
will likely make a more favorable 
comparison as deficits were shown 
fcr the two final quarters of 1934. 
(Factograph No. 316, Last B&B, 
Dec. 26, ’34.) 


Eastman Kodak 4 A 

Long term holdings, now around 
148, need not be disturbed (yield, 
8.8%). The comments of President 
Lovejoy that “during the first six 
months of 1935 the level of general 
business was, on the whole, moder- 
ately higher” and that “practically 
all of our lines have shown in- 
creases” were accepted as a forecast 
of a favorable half-year report. 
Earnings for the six months ended 
June 30 will not be available until 
late this month but a gain over the 
$2.91 a share reported for the first 
half of 1934 would be interpreted 
as a good omen for another dividend 
increase or at least a cash extra. 
(Factograph No. 5, Last B&B, 
June 5.) 


General Railway Signal 4 Cc 

Better adjusted to earnings at 33 
than when last advised for holding 
at 25 (B&B, Feb. 13), but long term 
commitments may be retained (yield, 
38%). The large amount of work 
for the New York City independent 
subway system which accrued in the 
second quarter because of the strike 
delay in the early part of the year 
enabled the company to increase 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
Opinions which are offered. 


earnings to 31 cents a share for the 
June quarter which with the profit 
of 19 cents in the March quarter 
made a total of 50 cents for the half- 
year. Operations in the first six 
months of last year resulted in a 
deficit of $1.08 a share. As there 
is additional subway signal work to 
be completed, a further profit should 
be shown for the current quarter but 
any large gain in earnings will have 
to await a substantial increase in 


general railroad buying. (Facto- 
graph No. 300.) 
Hershey Chocolate 4 A 


From standpoint of income, pre- 


ferred at 114 (yield, 4.2%) is more 


attractively priced than common 
around 79 (yield, 3.7%). Higher 
costs and taxes continued to eat into 
the company’s margin of profit, for 
earnings in the June quarter de- 
clined to 94 cents per common share, 
in contrast with $1.69 in the March 
quarter and $1.42 in the second 
quarter of 1934. As the spring of 
the yéar is seasonally the least 
profitable, there is a reasonable pos- 
sibility of a turn for the better in 
the current quarter. (Factograph 
No, 8, Last B&B, May 15.) 


Minneapolis-Honeywell 4 B-+- 

Stock, around 105 discounts in- 
dicated earnings improvement and 
commitments should be deferred for 
more attractive buying levels (in- 
dicated yield, 3.5%). Selling at the 
best price since 1929 the stock has 
ignored the less favorable statement 
for the June quarter which showed 
only 98 cents a share earned, against 
$1.04 in the same period of last year. 
While some improvement will likely 
be shown for the current period, the 
September quarter being the most 
profitable three months of the year, 
it appears doubtful at this time if 
any large gain for the year will be 
recorded over the $4.69 a share 
earned in 1934. The company un- 
doubtedly offers potentialities in its 
close affiliation with air condition- 
ing, but large earnings from this 
source are rather remote. (Facto- 
graph No. 285, Last B&B, Apr, 24.) 


Monsanto Chemical 4 A+ 

Unattractive for income around 73 
but long term speculative holdings 
may be retained (yield, 1.7%). Ful- 
filling a previous forecast (FW, Apr. 
10), the management declared the 
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first extra dividend (25 cents) since 
the present stock has been outstand- 
ing following the 100 per cent stock 
dividend in June, 1934. The pay- 
ment is justified by the further gain 
in earnings to 95 cents a share for 
the June quarter, the largest profit 
shown for any similar period since 
1929. With earnings for the entire 
year likely to exceed the $3.03 a 
share reported for 1934, another 
extra or possibly an increase in the 
present $1 annual rate could be con- 
sidered. (Factograph No. 60, Last 
B&B, May 29.) 


National Cash Register 4 c+ 

Not outstandingly attractive, 
around 17, but moderate speculative 
holdings may be held for better 
liquidating levels (yield, 2.9%). 
Higher operating costs more than 
absorbed sales gains in the first 
half of the year, with earnings of 
43 cents a share comparing with 62 
cents in the comparable period of 
1934. Domestic sales volume was 
14.7 per cent higher and oversea 
sales improved by 10 per cent this 
year, but competitive conditions have 
prevented higher selling prices. 
Company is now in its least profit- 
able season of the year, and the 
prospects of the shares depend upon 
the fall trade revival. (Factograph 
No. 14, Last B&B, June 26.) 


National Dairy Products 4 c+ 

Shares, at 16, not outstandingly 
attractive in view of probability of 
only slow recovery of earning power, 
(yield, 7.5%). Inability to pass 
higher costs and taxes on to the 
consumer in the form of increased 
prices accounts for the further de- 
cline in earnings to 49 cents a share 
for the six months ended June 30, 
from 58 cents in the same period 
of last year. It is understood, how- 
ever, that the management has ob- 
tained a better control over expenses 
since the demise of the NRA and 
with the best season in years in ice 
cream, a better statement may be 
shown for the latter half of the year. 
(Factograph No. 105, Last B&B, 
May 1.) 


National Distillers 4 c+ 

Continues as the best means of 
representation in the liquor industry 
around 26, but near term profit pros- 
pects are not encouraging (yield, 
7.5%). The highly competitive 
situation in the liquor trade which 
has brought one price cut after an- 
other was reflected in a further 
decline in June quarter earnings, 
which brought profits for the half- 
year to $1.41, as compared with 
$2.87 in the first half of 1934. Pros- 
pects during the remainder of the 
year will depend to a large extent 
on whether a reasonable profit mar- 
gin can be maintained on the lower 
priced whiskey lines in the face of 
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increasing pressure from both do- 
mestic and Canadian distillers. 
(Factograph No. 173, Last B&B, 
Mar, 6.) 


Pathé Exchange 4 oO 
Neither the class A at 12 nor the 
common around } are particularly 
attractive for speculative purposes. 
In line with its plan to reduce the 
$2 million debt due to Bankers 
Trust, Pathé Exchange has arranged 
the sale of 1,400 shares of its hold- 
ings of duPont Film Manufacturing 
common stock to duPont de Nemours 
for approximately $1,140 a share. 
This will yield about $1.6 million 
of which part will be used to reduce 
the bank loan and the balance to 
improve the company’s cash position. 
As Pathé previously held 4,900 
shares, or 49 per cent of the film 
making stock, its interest will be 
reduced to 3,500 shares or 35 per 
cent. (Last B&B, Sept. 26, ’34.) 


Peoples Drug 4 B+ 

Longer range holdings of the 
stock, around 32, may be retained 
(indicated yield, 6.3%). Keener 
competition reduced profit margins 
in the first half of this year. Total 
income of stores increased more than 
$1.1 million to $9.2 millions, but net 
earnings declined $47,000 to $375,- 
000, equal to $1.25 per share for the 
half year as against $1.50 per share 
in the initial six months of last year. 
The retail drug industry has not 
made much progress in achieving a 
stable price structure because of the 
wider use of loss leaders and the 
growth of the cut rate independent 
store. However, efforts to improve 
outlets may eventually restore more 
normal profit margins. (Factograph 
No. 430, Last B&B, May 8.) 


Pullman 4 c+ 
Better adjusted to earnings pros- 
pects around 46, than when last ad- 
vised for holding at 38 (B&B, May 
15), but commitments may be re- 
tained for speculative income (yield, 
6.5%). The $1 million order for 500 
steel cars from Norfolk Southern 
added to the $5.5 millions contract for 
150 subway cars for New York City 
suggests that the company’s manu- 
facturing operations will be less of 
a drain on the earnings from trans- 
portation operations. If any further 
orders are received in the near fu- 
ture, operations of the equipment 
division should be sufficient to cover 
the heavy overhead and yield a small 
profit. (Factograph No. 16.) 


Radio-Keith-Orpheum 4 D 

Shares offer little incentive for 
new commitments, even around 2}. 
In the first statement issued since 
August 31, 1933, the trustee for the 
corporation, in reorganization under 
Section 77B of the Federal Bank- 
ruptcy Act, announced that a profit 


Another Major 
Market Advance 
Foretold 


Mr. Wetsel’s Current 
Prediction Free 


OME investors feel that they cannot 

make money unless the stock market is 
commanding front page attention. In so 
doing, they often overlook choice profits 
that are made ig a less dramatic type of 
market. As for instance the profits made 
in the Spring market that was so accurately 
foretold by Mr. Wetsel. 


This major advance followed the slow, 
declining market of late Winter, which 
reached a low of 95.95 (Dow-Jones indus- 
trial averages) on March 18. From that 
date market averages advanced for over 
three months. Yet this more than 30% 
advance was made at a time when many 
investors believed no money could be made 
in the market. 


Wetsel Clients Advised of 
Most Important Advance 
in 18 Months 


Wetsel clients, however, were advised on 
March 15 that “the decline is near its culmina- 
tion.’ A week later (at the very beginning of 
that sustained rise) they were told specifically 
WHAT stocks to buy and at what prices. And 
regularly thereafter they were informed about 
the technical position of the market and told 
what action to take regarding their holdings. 


This Wetsel forecast of the most important 
advance in 18 months placed Wetsel clients in an 
advantageous money-making position. Yet it is 
but one of Mr. Wetsel’s long and impressive lists 
of major and intermediary market forecasts. 


The Wetsel method of judging future market 
action through analysis of technical factors has 
been developed and tested over a period of years. 
It is working today just as it has in other active 
and inactive markets. 


And always these forecasts are specific. They 
tell WHAT to buy or sell WHEN and WHY 
this opinion is rendered. 


A Client’s Views 


A client expressing his opinion of the guidance 
supplied by these forecasts wrote on June 29, 
935: 


"It gives me great pleasure to —T this con- 
tract. . - I want to say now that I have been 
more than with your service.... have 
profited substantially from it throughout the two 
years of our association.’ 


Send for Current Forecast 


The well-known Wetsel method is described in 
Mr. Wetsel’s interesting, informative booklet 
which every investor should have. If you are 
interested in learning more about how this 
method works .. . in reviewing the published 
record of Mr. Wetsel’s market predictions .. . 
and reading his current forecast. fill in the cou- 
pon and mail. Send for this information and 
see for yourself whether the market follows his 
latest forecast! There is no gbligation. And 
there is a strong probability that you will bene- 
fit. But you be the judge. 


Mail Coupon Now 


F.W.101B 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


Chrysler Building New York, N.Y. 


Please send me Mr. Wetsel’s booklet. record 
and current market forecast. No obligation. 


: 
| 
| 
| 
Bong * 
| 
4 
os 
| 
| 
ite 
3 
s 
| 
~ 


‘‘TO-DAY’S 
OPPORTUNITIES”’ 


Our new illustrated 
booklet discusses 
Real Estate Mort- 
gage bonds and their 
attractive yields at 
to-day’s prices. 


Copies will be 
sent upon request 


SELIGMAN, LUBETKIN & CO. 


Incorporated 


BOwling Green 
9-6100 


50 Broadway 
New York 


HOW TO ANALYZE 
COMMON STOCKS 


FOR THE RISE 


The price to pay for the following 
common stocks is given in our 
confidential BULLETIN A-120. 


Timken Rol. Parke Davis Corn Prod. 

Cat's Trac Link Belt J. C. Penney 

Gen Motors Un. Carbide Penick & Fa. 
AND 


A FINANCIAL GUIDE 


Containing many helpful invest- 
ment rules applicable at all 
times. . . . Both are FREE to 
Financial World readers. 


URVE 
24 FENWAY 


BOSTON, MASS. 


What Should Your 


Investments Pay? 


UNDAMENTALLY the 
purpose of investment is to 
increase your income and acceler- 
ate the growth of your capital. 
But disregard of the safety factor 
leads only too often to the loss of 
capital and reduction of income. 
An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be 
sent, gratis of course, on request. 
Just drop a postcard to 


Lhe 
FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Strect New York, NY. 


ADDRESSING EQUIPMENT 


“Before you invest. investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until] you have investigated the other. Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

incorporated 190U0—Rated AAA1 
137 Albany Street Cambridge. Massachusetts 
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had been shown for the 21 weeks 
ended May 25. Gross income for 
the period totaled $18.4 millions 
which was translated into a net in- 
come of $388,002 before providing 
for subsidiary preferred dividends. 
Thus of each $1 of theatre admis- 
sions and film rentals only 2 cents 
prove to be profit and much more 
progress must be made in reducing 
expenses before satisfactory earn- 
ings will be shown. 


Remington Rand 4 Cc 

The first and second preferreds, 
both around 95 (last advised at 85 
and 83, respectively, B&B, July 17), 
and the common at 10 continue at- 
tractive for speculative purposes. 
Stockholders of Remington Rand ap- 
proved at a special meeting last week 
the management’s plan of recapital- 
ization. Under the proposal each 
share of outstanding first and sec- 
ond preferred will be reclassified and 
exchanged into one share of 5 per 
cent prior preferred and one share 
of $6 cumulative preferred, plus one 
half share of common. In this man- 
ner the dividend arrears on both 
classes of old preferred are cleared 
up and the way paved for refunding 
the company’s outstanding 5 per 
cent debentures. (Factograph No. 
64.) 


Shell Union 4 D+ 


Moderate speculative holdings of. 
the common, around 11, may be re- 
tained on a longer term basis. Re- 
flecting a 12.4 per cent gain in gross 
operating income in the second quar- 
ter, which was not completely offset 
by higher expenses, earnings more 
than covered preferred dividend re- 
quirements and left a balance for 
the common equal to 8 cents a share. 
For the half year there was a loss 
on the common of 4 cents a share, 
as against the deficit of 16 cents 
in the like previous period. (Facto- 
graph No, 293, Last B&B, June 12.) 


United Biscuit 4 B 

Liquidation of holdings of the 
common, now around 24, appears ad- 
visable (yield, 6.6%). Earnings of 
only 33 cents a share in the June 
quarter, against 36 cents in the in- 


itial three months of this year mark 
the second period in which the com- 
pany failed to cover its 40 cent quar- 
terly dividend requirement. This 
compares with 45 cents in the second 
quarter and 51 cents in the first quar- 
ter of 1934. Efforts to advance 
prices on Graham and soda cracker 
lines are reported to have been un- 
successful and a new crop of price 
cutting has broken out in several 
sections of the country, suggesting 
that operations in the present quar- 
ter will be unsatisfactory. (Facto- 
graph No. 384, Last B&B, Apr, 8.) 


United Corp. 4 D+- 

Commitments in the preferred, 
last advised at 29 (FW, June 5), 
may still be considered around 87 
(yield, 8.1%) and the common at 34 
offers possibilities as a radical specu- 
lation. In line with expectations 
there was no change in second quar- 
ter earnings with exactly the same 
2 cents a share reported in both the 
first and second periods. This total 
of 4 cents compares with 9 cents a 
share for the first half of last year. 
The securities in the corporation’s 
portfolio on June 30 had an indi- 
cated market value on that date of 
$169.4 millions, equivalent to $3.09 
per share of common stock, (Fac- 
tograph No. 180, Last B&B, Mar. 6.) 


Westinghouse Electric 4 c+ 
' Better adjusted to earnings pros- 
pects at 65, than when last recom- 
mended at 59 (FW, July 24), but 
offers possibilities as a long term 
speculation (indicated yield, 3%). 
In line with previous predictions 
(FW, Apr. 10), dividends were re- 
sumed last week with the declaration 
of a 50-cent payment to be made on 
August 30. The last previous cash 
distribution was 25 cents, paid in 
April, 1932, although the company 
distributed one fourth of a share of 
R.C.A. common for each share of 
Westinghouse common in February, 
1933. The new rate is justified by 
earnings, which amounted to $2.37 a 
share for the six months ended June 
30 and compare with a deficit of 7 
cents in the same period of 1934, 
(Factograph No. 46, Last B&B, 
May 1.) 


DIVIDEND MEETINGS THIS WEEK 


Meeting Annual Recent Current Latest 
Common Stock: Date : Rate Price Yield Earnings 
American Radiator & Standard Sanitary *Aug. 9 None 17 ee x$0.11 
Aug. 6 4.00 90 4.44 a1.46 
Goodyear Tire & Rubber (pfd.).......... Aug. 5 4.69 81 4.94 xD0.75 
Aug. 5 0,60 28 2.14 20.30 
Timken Roller Bearing................. Aug. 6 p1.00 49 22.55 20.98 
Underwood Elliott Fisher............... Aug. 8 2.00 68 2.94 b2.06 
Aug. 8 6.00 107 5.6 x6.63 
* Approximate date. x 1934 calendar year. a First quarter. b Half year. p Also extras. 


a 
y 6 months ended April 30. z considers extras. 
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The Commodity Situation 


Wheat 


rovides major interest in commodity field, moving 


erratically though making little definite progress. . . 
Rust scare loses force as other seasonal factors enter the 


situation. 


. Cuba acts to curtail sugar shipments and 


prevent pressure of excess supplies on the market. . . . 


HEAT continues to provide the 

major interest in the com- 
modity field, moving erratically over 
daily 3- to 5-point ranges without 
actually making much definite prog- 
ress. Efforts to extend the rust 
scare as a positive price factor were 
not particularly effective, for it is 
seldom that field reports are of great 
influence after the turn into August. 
By that time the probable harvest is 
fairly determinable, and more im- 
portance attaches to the progress of 
wheat through distributing channels, 
as well as to the harvesting figures 
and prospects in other countries. In 
cotton, as in the grains, attention 
focused on private reports concern- 
ing the condition and yield, and on 
the government estimates which will 
be issued this week. Uncertainty 
over the cotton loan basis also 
checked activity in the staple. 


Cuba Limits Sugar Exports 


Attacks on the processing tax ex- 
tended into the sugar field and 
caused some easing of prices along 
with a decline in the volume of busi- 
ness. The reactionary trend of 
sugar might have proceeded much 
further, but it was offset by the new 
restriction imposed by Cuban au- 
thorities on the free shipment of 
sugars to the United States. The 
rule prohibits the shipment of raw 
sugar to any but refiners, unless the 
consignee already shall have dis- 
posed of it to refiners. The purpose 
is to prevent the accumulation of 
raw sugar in warehouses here where 
it might exert a heavy pressure on 
the September contracts and bring 
about substantial recession. 
Cuban growers are anxious to reap 
full benefit from the high prices 
obtainable for their product, but 
have been fearful of the result of 
the heavy shipments to the United 
States thus far this year, the in- 
crease over the same period of last 
year being more than 500 thousand 
tons, or 80 per cent in excess of the 
1934 total to August 1. At the same 
time shipments to other countries 
have declined almost 20 per cent. 

Private forecasts of the spring and 
winter wheat crops suggest that the 
government report will indicate a 
drop of 60 to 80 million bushels 
from the 731 million bushels fore- 
cast as of July 1. While extremely 
bullish in its implications the out- 
look does not necessarily suggest a 
scramble for wheat, for the crop 


1935 


AUGUST 7, 


might well be lowered as much as 
100 million bushels and still leave 
ample for domestic requirements, in 
conjunction with the carryover. The 
large surplus of wheat in Canada, 
which would begin to flow over our 
border should wheat prices here 
move much beyond current levels, is 
one explanation for the failure of the 
sharp curtailment in our wheat crop 
prospect to induce speculative ac- 
tivity on the long side. Besides, the 
weight of marketing the winter crop 
will begin to press very heavily on 
the market from now on, and will be 
supplemented shortly by the flow of 
spring wheat. Normally wheat 
prices weaken in August and sell 
off more and more easily as the 
month progresses. 


Weather Stimulates Corn 


While the wheat trade has been 
shivering in apprehension over the 
spread of black rust and the damage 
to the maturing crop, the corn sec- 
tion has been going through just the 
opposite experience. The weather 
has been ideal for corn development 
and the prospect now is for a crop 
of possibly 2.3 billion bushels, the 
improvement being reported by 
private observers as having run well 
above 100 million bushels during 
July. Already the normal differen- 
tial between wheat and corn has 
been reestablished, and the prospec- 
tive continuation of good growing 
conditions during August suggests 
that corn is unlikely to sell again 
this year around its recent high 
levels, which attracted millions 
of bushels of Argentine and other 
foreign grown cereals to this market. 

New cotton has been moving in 
the Southwest, but as the Govern- 
ment continued to advance 12 cents 
on cotton, whether 1934 or 1935 
growth, there was no pressure on the 
market, the contract level holding 
generally around 114 cents. The 
carryover July 31 was estimated by 
the New York Cotton Exchange 
Service as 9,007,000 bales, and with a 
yield of between 10.5 and 11 million 
bales the potential available supply 
of American cotton over the next 
year can be placed roughly at 20 
million bales, or about 400 thousand 
less than the 1934-35 available sup- 
ply. The major part of the carry- 


‘over, however, is held or controlled 


by the Government and the supply 
of free cotton will not be materially 
augmented for some weeks. 


ANOTHER 
BARGAIN STOCK 


Eight months ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then selling at 63. Since then it has sold above 
18. This is an unusually large profit to make 
in a few months, but it demonstrates what can 
be done even under trying circumstances. 


We have selected another issue which, in 
some respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 


‘in the months ahead, secure greater-than- 


normal profit. It is an issue in which we 
have great confidence. It is listed on the New 
York Stock Exchange. Send for a free an- 
alysis of this issue—without obligation, of 
course. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 618, Chimes Building, Syracuse, N. Y. 


“BUY WHEAT 
AY 


On July 10th “Technigraphics” sent the fol- 
lowing telegram to its clients: “BUY DECEM- 
BER WHEAT 83 LEVEL, BLACK RUST, 
WAR AND INFLATION WILL BE THE 
BULL ARGUMENTS.” 

Our bulletin of July 15th stated. “We ree 
ommend returning funds to the Wheat 
Market . . .” (December Wheat still 83). 
Our bulletin of July 22nd advised additional 
purchases. Telegram of July 23rd read. 
“Buy additional December Wheat this reaction. 
No stop necessary.” (December wheat 
then 86.) 


On Saturday, July 27th, December 
eat crossed 94 cents. What action 
should be taken now? 


We offer you a three weeks’ trial of these 
specific and definite instructions for One 
Dollar. No further obligation. Write to 


TECHNIGRAPHICS 


1191 Board of Trade Bidg., Dept. FW-7, Chicago 


Mergers | 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 


120 Broadway New York City | 


MAIL THIS AD WITH 25c. FOR NEW 
SUPPLEMENT TO 
STOCK FACTOGRAPHS 


containing 64 additional Factographs (num- 
bered 385 to 448 inclusive) for only 25c. post- 
paid. Reprint of the first 48 weeks of F.W.'s 
Stock Factographs. indexed, for only $1.50 post- 
paid. Both for $1.75. Book Dept., Financial 
World, 21 West Street, New York, N. Y. 


GARTLEY’S 


Weekly 
STOCK MARKET ue 


A technical digest of current 

market situations 

compiled 

on ihe techni 

interpretation of stock price 

movements. 


GARTLEY, MEW VORA’ 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod a 
M Sept. 1 Aug. 15 
a 20c M Sept. 3 Aug. 14 
Allegheny Steel................ 25c Sept.14 Aug. 31 
ear $1.75 Sept. 1 Aug. 15 
25¢ Aug. 31 Aug. 20 
Amer. Chacle. 75¢ Oct. 1 Sept. 12 
eS $1.25 Sept. 3 Aug. 10 
$1.25 Q Sept. 3 Aug. 10 
OS eee 40c Q Sept. 3 Aug. 15 
Bridgeport Gas Lt.............. 60c Q Sept.30 Sept. 16 
Buckeye Stee! Castings 6% pf.$1.50 Q Aug. 1 July 29 
$1.62 Q Aug. 1 July 29 
Carolina Tel. & Tel........... $2.50 Q Oct. 1 Sept. 24 
Chicago Yel: Cab.............. 25¢ Q Sept. 3 Aug. 20 
Columbia Broadcasting System, A 
40c Q Sept. 30 Sept. 16 
Ry. Pow. & Lt. 66% 

Q Aug. 1 July 15 
Gas of N. Y....... .. Sept.16 Aug. 
Dayton Power & Light Co. 6% pte M Sept. Aug. 20 
25¢ Q Sept. 2 Aug. 15 

Q Nov. 1 Oct. 15 
ster Fire Ins. (W’te 

Gt. W $1.75 S Oct. 2 Sept. 14 

Hazel-Atlas Glass............ Q Sept. 1 Aug. 18 

SOS) eer Q Sept. 3 Aug. 15 

75e Q Oct. 15 Oct. 1 


Jones (J. Edw.) Royalty Trust, 


Ser D par ctfs ($500) ..... $4.19 July 29 June 29 

Do Ser E par ctfs ($100) ....$1.39 . uly 29 June 29 

Do Ser F par ctfs ($100)....... 77¢ July 29 June 29 

Do Ser G par ctfs ($100)....... 24c July 29 June 29 

Do Ser H par ctfs ($100)... .... 27¢ July 29 June 29 

Do Ser I par ctfs ($100) .. . .18 4-5c July 29 June 29 

Do Ser J par ctfs ($500)... . . .$3.60 July 29 June 29 

Do Ser K par ctfs ($100)... .... 24c July 29 June 29 

Do Ser L ($100)..........-.. $1.47 .. July 29 June 29 
Johns-Manville................ 25c .. Oct. 15 Sept. 24 

1.75 Q Oct. 1 Sept. 17 
ee City Stock Yards of 

$1.50 Q Aug. 1 July 19 
Kansas City Stock Yards of ; 

Maine 5% pf............-.- $1.25 Q Aug. 1 July 19 
Kelvinator 124%e Q Oct. 1 Sept. 5 
40c Aug. 31 Aug. 9 
Masonite Corp. 7%, pf......... $3.50 Sept. 1 Aug. 24 
Monsanto Chemical............ 25c Q Sept.15 Aug. 25 
50c Sept. 1 Aug. 15 

50c Q Sept. 1 Aug. 15 
$1.25 Q Sept.30 Sept. 13 

Q Sept.14 Aug. 30 
Q Nov. 1 Oct. 18 
Aug. 1 July 23 

S Sept.16 Aug. 15 

Q Sept. 3 Aug. 14 

Q Oct. 1 Sept. 20 
Sept. 1 Aug. 15 

Q Sept. 2 Aug. 20 

Q Oct. 1 Sept. 20 

Q Oct. 1 Sept. 20 
EG Sept. 1 Aug. 14 
1.50 Q Sept. 1 Aug. 14 

Dost, eerie. $1.50 Q Sept. 1 Aug. 14 
Q  Sept.30 Sept. 16 
Seaboard O. of Del............. 15sec Q Sept.15 Aug. 31 
Sherwin-Williams pf, AA...... $1.50 Q Sept. 3 Aug. 15 
Sioux City Gas & Elec. pf.....$1.75 Q Aug. 10 July 31 
Stand Coosa-Thatcher 7¢ Yo pf. $1.75 Q Oct. 15 Oct. 15 
Sterling Products............... 95c Q Sept. 3 Aug. 15 
Southern bey Edison Co., 

4334c Q  Sept.15 Aug. 20 

Q Sept.15 Aug. 20 
Pipe 15e Sept. 3 Aug. 15 
Susque Util. 6% pf.........-- $1.50 Q Sept. 2 Aug. 20 
$2 Q Sept. 1 Aug. 2 

$1.75 Q Sept. 1 Aug. 20 
‘ & Tr. (Seran- 

ak Q Aug. 15 Aug. 3 
Thompson (J.R.) Col. ........ 12%e Q Aug. 15 Aug. 5 
United Bisc. of Am 40c Q Sept. 1 Aug. 6 

Q Nov. 1 Oct. 15 
U.S. Pravin g Card.. Q Oct. 1 Sept. 20 
U.S. Steel 7% cum. pf... 50c Aug. 30 Aug. 2 
Va. El. & Pr. $6 pf.......... $1.50 Q Sept.30 Aug. 30 

Sept. 3 Aug. 21 
Artloom Corp. pf............. $1 135 .. Sept. 1 Aug. 15 
Blue Ribbon Ltd. 64% pf.50e .. Aug. 1 July 25 
35e .. Sept. 3 Aug. 15 
Muskegon Specialties, A...25c .. Aug. 10 Aug. 5 
Signal Mountain Portland 

$2 Aug. 15 July 31 

Extra 


Bkers & Shippers Ins.of N.Y....25ec .. Aug. 8 Aug. 5 
Inland Steel Be .. 


MonsantoChem............--. Sept.15 Aug. 25 

Seaboard O. of Del.............. 10¢ Sept.15 Aug. 31 

U.S. Palying Card.. . .25¢ Oct. 1 Sept. 20 

25c .. Aug. 15 July 31 

25c Aug. 15 July 31 

Northwest Pub. Service 7% 

$1.1624 .. Sept. 2 Aug. 20 

$1 .. Sept. 2 Aug. 20 

Sherwin-Wil $1 Aug. 15 July 31 

Initial 

Allied Stores Corp 5% pf... . . . $1.25 8 Oct. 1 Sept. 20 

Pacific Am. Fisheries 5% pf. . . .$1.25 Aug. 1 July 15 
Irregular 

Bethlehem St. pf............. $1.75 .. Oct. 1 Sept. 6 
Resumed 

Mad. Square Gar........... ....15e .. Aug. 30 Aug. 15 

Elec. & Mfg. .... 50e .. Aug. 30 Aug. 12 
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The Bond Market 


Medium 
advances 


rade and 


st week under the leadership of the rails. 


lative bonds scored substantial 


The 


market for listed bonds of high investment grade continued 
featureless, as attention was centered upon flotations of new 
refunding issues. 


Nickel Plate 6s, 1935 


Retention of speculative holdings, 
at current prices around 65, is 
advised. Recent wide market fluc- 
tuations in the 6 per cent notes of 
the New York, Chicago & St. Louis, 
due October 1, 1935, reflect uncer- 
tainty as to the measures which will 
be taken to meet this maturity. 
There is no prospect of any large 
cash payment on the principal of 
these notes, although a moderate 
cash disbursement might be made as 
an inducement for acceptance of an 
extension or refunding offer. The 
most likely treatment would be ex- 
tension of the notes for several years 
without change in interest rate. The 
currently outstanding notes were 
issued in 1932 in exchange for 75 
per cent of the principal of a similar 
issue which matured in that year. 
The other 25 per cent was paid in 
cash from the proceeds of an RFC 
loan, but the RFC’s lending policies 
have since become less liberal. How- 
ever, the RFC loans which mature 
up to October 1, 1935, are to be 
extended to February, 1937. The 
Nickel Plate will probably earn its 
fixed charges this year. 


Baldwin 6s 


Retention of moderate speculative 
holdings appears warranted where 
the investor is willing to await con- 
summation of the reorganization and 
financial rehabilitation of the com- 
pany. (Recent price 57.) About 
five months ago (FW, March 6, 
1935) it was stated that the prob- 
ability of exchange of Baldwin con- 
solidated 6s, 1938, for junior 
securities in a reorganized company 
did “not preclude the possibility of 
recovery from current drastically 
depressed price levels over the long 
term.” <A large measure of recovery 
has taken place in recent weeks, 
with some sharp daily gains on ac- 
tive trading. This may be ascribed 
in part to the report of the company 
for the 12 months ended June 30, 
1935, which disclosed a net loss 
about $1.1 million smaller than that 
for the corresponding previous 12- 
month period. However, since the 
reported deficit was still substantial, 
it appears that rumors concerning 
reorganization plans have exercised 
a greater influence. One report was 
to the effect that the company would 
obtain a loan of about $6 millions 
from a banking syndicate to provide 
the needed new working capital. Of 


even greater interest to holders of 
the consolidated 6s was the rumor 
that the reorganization would pro- 
vide for the issuance of a convertible 
bond in exchange. Despite the fact 
that the company must make a great 
deal of progress before reporting 
substantial earnings applicable to the 
common stock, the suggestion of a 
conversion option is not lacking in 
market magic. 


Hudson & Manhattan Adj. Inc. 5s 


In view of the continuance of the 
unfavorable earnings trend, main- 
tenance of commitments is not ad- 
vised. (Recent price, 33.) The re- 
port of Hudson & Manhattan for the 
6 months ended June 30, 1935, shows 
a net loss, after income bond ac- 
cruals, of $177,048, which compares 
with a loss of $40,635 in the cor- 
responding period of 1934. A semi- 
annual interest payment of 2 per 
cent has been declared payable 
October 1, but if the downward 
earnings trend continues, it is doubt- 
ful if this rate will be maintained. 
The company has not fully earned 
income bond interest at the stated 
5 per cent rate since 1932. 


Seaboard Air Line 


Since the court supervising the 
receivership has approved the new 
financial plan, retention of holdings 
of bonds secured by first mortgages 
on the main lines seems advisable. 
The following bonds (with recent 
bid prices) are to receive one-half 
of the stated interest for the next 
five years: Seaboard & Roanoke lst 
5s, 1931 (44), Raleigh & Augusta 
Air Line 1st 5s, 1931 (55), Carolina 
Central 1st consolidated 4s, 1949 
(41), Raleigh & Gaston Ist 5s, 1947 
(50) and Florida Central & Penin- 
sula lst consolidated 5s, 1943 (45). 
The other five underlying mortgage 
bonds, secured mainly by branch mile- 
age, will receive no interest payments. 
In view of the dubious prospects for 
recovery, and indications that the 
Seaboard will not emerge from re- 
ceivership for several years, sale of 
these bonds, currently selling in a 
price range from 10 to 20, is sug- 
gested. The new proposals are much 
fairer to the holders of the under- 
lying liens on the main line mileage 
than the 3-year adjustment plan 
which expired early in 1935. Under 
this plan, only the holders of re- 
ceivers’ certificates and equipment 
trust obligations received any in- 
terest payments. 
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SERVICE 


concluded 


from page 134 


is to be found in the proportionate 
seasonal characteristics of the main 
divisions of the company’s business. 
The seasonal decline in electric out- 
put, plus the higher costs in that 
division, more than offset the sea- 
sonal gain in oil revenues. 
Although considerable progress 
has been made in ameliorating finan- 
cial difficulties, the status of the 
parent company stocks is still highly 
speculative and earnings are still far 
from adequate to support higher 
levels for the common, The capital 
structure of this huge holding com- 
pany system is very heavy, including 
$462 millions of consolidated funded 
debt and $241 millions of preferred 
stocks ranking ahead of the 37.6 
million shares of common stock. 
This substantial leverage may even- 
tually afford striking aid to the 
common stock if the recovery trend 
in the company’s affairs becomes ac- 
celerated. But meantime the politi- 
cal and economic uncertainties in the 
utility and oil prospects and the 
large senior capitalization place the 
issue’ in a highly speculative position. 


NEWS BEHIND THE TICKER 


concluded from page 124 


aircraft securities recently returned 
from the West Coast with pessimis- 
tic reports about business on hand 
and sold his stock. On the other 
hand, the Street hears that the Bos- 
ton operator is still bullish on the 
outlook and is responsible for a large 
part of the buying. 


LOOR traders were again active 

last week. Most of the accumula- 
tion of U. S. Pipe, General Asphalt 
and Case originated on the floor, 
with the young trader said to be 
a rather large buyer of the latter 
stock. Some speculative buying has 
been noted in American Telephone 
and one of the leading investment 
trusts added to its holdings on dips. 


The “Rich” Already 
Soaked 


ATEST Internal Revenue figures 

show that persons with incomes of 
$50,000 or more represented but 7.9 
per cent of the country’s total in- 
come for 1933. Yet that same class 
of persons contributed 51.8 per cent 
of the total income tax paid in that 
year. 


AUGUST 7, 1935 


NOTICES 


FINANCIAL NOTICES 


Notice of Redemption 


NOTICE IS HEREBY GIVEN, 
pursuant to the provisions of Article 
IV of the First Mortgage and Deed 
of Trust dated January 1, 1923 from 
Armour and Company of Delaware 
to Continental and Commercial Trust 
and Savings Bank, The Chase Na- 
tional Bank of the City of New 
York and William P. Kopf, Trus- 
tees, that Armour and Company otf 
Delaware has elected to redeem and 
pay, on September 7, 1935 all ot 
the outstanding First Mortgage 
Twenty-Year 5%% Guaranteed Gold 
Bonds, Series A, issued under and 
secured by the said First Mortgage 
and Deed of Trust. The holders of 
said Series A bonds of Armour and 
Company of Delaware so called for 
redemption are hereby notified that 
there will become and be due and 
payable on September 7, 1935 upon 
each of the bonds so to be redeemed, 
at the office of Continental Illinois 
National Bank and Trust Company 
of Chicago (successor to Continental 
and Commercial Trust and Savings 
Bank), 231 South La Salle Street. 
Chicago, Illinois, or, at the option 


ds are received for such pa 


The above mentioned ponds will be accepted and paid upon presenta- 
tion and surrender thereof at the places of payment specified above at any 
time prior to September 7. 1935, at 105% of the principal amount thereot, 
with | Sanoness upon such principal amount accrued to the date whicb 
yment. 


To the Holders of 


| ARMOUR AND COMPANY OF DELAWARE 


First Mortgage Twenty-Year 5',% Guaranteed Gold Bonds, 
Series A, Dated January 1, 1923 and Due January 1, 1943: 


of the nolder of any such bond, at 
the principal office of The Chase 
National Bank of the City of New 
York, Corporate Trust Department, 
11 Broad Street, in the Borough of 
Manhattan, City and State of New 
York, the principal amount thereof 
together with a premium of 5% of 
such principal amount and in- 
terest accrued on such principal 
amount to September 7, 1935. 

Coupon bonds should be accompa- 
nied with coupons maturing after 

July 1, 1935. and registered bonds 
should be accompanied by duly 
executed assignments or transfer 
powers. 

Interest on said Series A ovdonds 
will cease to accrue from and after 
September 7, 1935. 


ARMOUR AND COMPANY 
OF DELAWARE | 
By 


PHILIP L. REED, Treasurer. 


Dated at Chicago, Illinois, 
July 9, 1935. 


DIVIDENDS 


Borden’ 
Common Divipenp 
No. 102 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable September 3, 
1935, to stockholders of record at 
the close of business August 15, 1935. 
Checks will be mailed. 


The Borden Company 
E. L. NoetzeL, Treasurer. 


Chrysler Corporation 


DIVIDEND ON COMMON STOCK 
A regular quarterly dividend, for the third quarter 
of 1935, of twenty-five cents ($.25) per share, and 
an extra dividend of twenty-five cents ($.25) per 
share,on the Common Stock, have been —— 
payable September 30, 1935, to stockholders 
tecord at the close of business September 3, 1935. 


B. E. Hutchinson, Chairman, Finance Committee 


THE ELECTRIC STORAGE BATTERY 
COMPANY 
Allegheny Avenue & 19th Street 
Philadelphia, July 19th, 1935. 
The Directors have declared from the Accumulated 
Surplus of the Company a quarterly dividend of Fifty 
Cents ($.50) per share on the Common Stock and the 
Preferred Stock, payable October Ist, 1935, to stock- 
holders of record of both of these classes of stock at the 
close of business on September 9th, 1935. Checks will 


be mailed 
WALTER G. HENDERSON, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents pans share on the Company’s 
3,840,000 shares of capital stock without nomi- 
nal or par value, payable September 16, 1935, 
to stockholders of record at the close of busi- 
ness on September 3, 1935. 

H. F. J. KNOBLOCH, Treasurer. 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


From $3 a day 


Suites of 1-2-3 rooms with serv- 
ing pantries and electrical re- 
frigeration 


The 
MAYFLOWER 


ON CENTRAL PARK WEST 
61ST TO 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager 


Your dividend notice in THE FINANCIAL 
Wor.p calls the favorable attention of 
bona fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR-' 


RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin, published by a 32-year-old 
organization, are diversified groups of stocks recommended 
for purchase. 


STOCKS, BONDS, COMMODITIES—Folder explaining ireding 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
noontet issued by one of the largest insurance companies in 
America. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?-- 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request, 


PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PANY—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October 1st, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange, 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE 
ITS GROWTH — Intelligently covers, from the technical view- 
peint, the important questions when to buy and when to sell. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 193 
A Weekly Trade Indicators July 27 July 20 July 28 


*Crude Oil Production (bbis.)........ 2,660,000 2,738,800 2,734,650 

Electric Power Output (000 K.W.H.) 1.068.643 
42.2 6.1 

tAutomobile Production (U. 8. A)... 82,894 83.256 50.415 

79.0 


{ Wholesale Commodity Price Index. . 76.2 
Jul ly 13 
u u 1 

*Bank C'earings New York City..... $3,987 $3,458 $3,066 

*Bank C.earings Outside of N. Y.C.. $2,237 $2,106 $1,971 

Total car loadings (number of cars). . 593,366 566,488 616,040 

Bituminous Coa! Production (tons) . . 919,000 .769,000 959,000 
Financial World Index of Indus- 

Peroduction............... 64.6 62.2 56.4 


*Daily Average. +As of beginning of following week. tCram’s 
Report §C00,C00 Omitted. Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935. 1934 
(000,000 omitted July 24 July 17 July 25 
Loans on Securities—N.Y.C....... $1,628 1,650 $1,690 
Loans on Sec.—Outside N. Y.C..... 1,369 1,384 1,803 
*Investments—New York City....... 1,361 1,348 1,125 
*Investments—Outside N. Y.C...... 2,404 2,417 1,994 
Gov't., securities held........ 2,430 2,430 2,432 
Total commercial loans............. 4,148 4,174 4,152 
Total net demand deposits.......... 15,544 . 15,618 12,755 
Total time deposits... 4,394 4,380 4,501 
Total brokers loans........... 880 900 838 
RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,460 2,472 2,454 
Total Money in Circulation......... 5,496 5,530 5,291 
*Other than U. S. Govt. Securities. 
a Latest June July 
4 Miscellaneous Factors Figure 1935 1934 
Total U.S, Government Debt....... §$29,146 §$28,700 §$27,189 
June May June 
1935 1935 1934 
+New Capital Flotations............ $13,676 $21,988 $9,440 
t~Farm Income—Total.............. §$487 §$519 §$451 
Farm Income—Subsidies........... §4 §36 29 
July June July 
Building Contracts, Daily Average 1935 1935 1934 
(F. W. Dodge)—in miliions....... $5.24 $5.92 $4.79 


{Corporate new issues only; exclude refunding: COO omitted—Comm, 
& Fin. Chronicie. tSubsidies are included in totals. §000,000 omitted 


4 Dow-Jones Common Stock Averages, Closing Figures 
uly-— 


< alls 
20 Utilities..... 22.15 22.70 22.95 23.28 22.90 23.85 
DAILY VOLUME 


N. Y. S. E. 
Sales (shares) 1,334,400 986,380 734,240 1,750,000 1,680,000 1,910,000 


4 Weekly Car Loadings 


Freight ‘car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


July 13 week Change 
% 


EASTERN DISTRICT 1935 1934 
33,677 40,940 —18 
Chesapeake & Ohio............... 18,175 25,774 —29 
Delaware & Hudson.............. 9,449 9,464 ee 
Delaware, Lackawanna & Western. 11,458 12,164 — 6 
Norfolk & Western............... 13,796 bg —22 
New York, New Haven & Hartford. 18,926 18,820 + 1 
New York, Chicago & St. Louis.... 10,270 10,755 — § 
20,586 23,855 --14 
Western Maryland............... 5,258 6,784 —22 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 10,148 9,834 + 3 
Illinois Central.......... 20,986 22,578 — 7 
Louisville & Nashville............. 15,915 16,057 —1 
Seaboard Air Line..............::; 8,347 8,146 + 2 
Southern Ry. System............ . 24,478 25,224 — 3 
NORTHWEST DISTRICT 
Chicago & Great Western........ ae 3,796 4,096 —7 
Chi., Milw., St. Paul & Pacific...... 19,540 21,587 — 9 
Chicago & Northwestern.......... 26,714 28,812 — 7 
8,175 8,607 — 5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 21,373 23,820 —10 
Chicago, Burlington & Quincy..... 16,141 19,384 —17 
Chicago, Rock Island & Pacific..... 15,168 15,951 — 5 
Chicago & Eastern Illinois......... 3,262 3,792 —14 
Denver & Rio Grande Western..... 5,388 3,386 awe 
Southern Pacific System.......... : 24,716 26,941 — 8 
2,165 3,183 —32 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 2.652 2,503 + 6 
Missouri-Kansas-Texas........... 5,916 6,708 -—12 
Missouri Pacific......... anes 17,195 19,658 —13 
St. Louis-San Francisco........... 9,564 9,532 ‘ 
St. Louis-Southwestern........... 3,474 3,377 

(Compiled from Association of American Railroads figures) 
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? 25 26 27 2) 30 31 

§ 30 Industrials... 123.80 124.02 125.27 126.56 125.57 126.23 

~ 


